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First Mortgage 5°, Bonds 


Due 1950 
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tire properties. 


Net earnings over 2% times annual 
bond interest requirements. 
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Ask for circular and Illustrated Booklet 
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Convincing Evidence 
In Favor of 
This Preferred Security 


The 744% income from Cities Service 
t 7/4 / e : 
Preferred Stock is protected by: 





1. The fourteen years’ successful 
record of a $491,000.000 organi- 
zation. 

? 


2. Net earnings three times as much 
as dividend requirements. 


w 


[<quities of more than three times 
its market price. 

+. Stable, diversified business in 
necessities—electricity, gas and 
petroleum products. 


ryt 


Ready market—the security can 
he quickly turned into cash. 


Send for illustrated folder P-15 
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The Greatest Single Influence 


Bearing On 
Security Values and Prices 


This principle is discussed in a brief essay by 


Thomas Gibson 


A limited number of copies has been reserved for dis- 
tribution without charge or obligation to readers of 
The Financial World who are interested in the subject. 
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This is how we do your “Bargain-hunting” for you 


N your search for investment bargains — good securities which yield a better- 
than-average return —it will aid you to deal with an investment house which 
itself is always on the lookout for securities of unusual merit and liberal yield. 


We recently offered as an uncommonly attractive issue, $1,000,000 (unsold por- 
tion of $1,250,000) 


First Mortgage 7% Serial Gold Bonds 


secured by 


Berkeley-Carteret Hotel, Asbury Park, N. J. . 
Price, par and accrued interest to yield 7% 


The minimum appraised value of the The Hotel, which the builder has 
property is more than 2% times the contracted to complete by July 1, 
total amount of the bond issue. 1925, is unique and beautiful in de- 

The lowest estimate of annual net _ sign, flanked by parksand fronting on 
earnings is 3.7 times the greatest an- the boardwalk and beach at Asbury 
nual interest charges, and over 2.2 Park, one of the most popular and 
times the greatest annual interest thriving resort cities of the At- 
and amortization charges. lantic Coast. 


Our estimates of value and earnings of this property. are confirmed by ten Inde- 
pendent Appraisals—one of the Four Distinguishing Marks of Miller First Mort- 


gage Bonds. Mail the coupon promptly for circular describing this issue, with 
booklet B-254 on the Four Distinguishing Marks. 
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7% issue, with booklet B-254 on the Four Distinguishing Marks of 
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The Trend of Things 


@ No fundamental changes were noted during the past week. Business con- 
tinues to show conservative progress and the trade barometers give con- 
structive indications; 


@ The credit situation continues sound. Easier rates for call money are ex- 


pected to follow income tax settlements. 


taken ; 


New bond offerings are well 


q A minor reaction in the stock market was followed by dulness and a rally. 
St. Paul securities suffered a sharp decline as did also American Woolen. 
The grain market continues subject to violent fluctuations and the French 
franc was under renewed pressure. 


HE outstanding event of the past 
week was the weakness in St. 
This 
dividual case requiring individual treat- 


Paul securities. is an in- 
ment and not typical of the railroad situ- 
ation as a whole. January rail earnings 


were favorable and the consolidation 


program is making distinct progress. 
Car loadings declined because the 1925 
week included a holiday and the 1924 
week did not. 


Business continues to 


make orderly progress. 


The Credit Situation! 


* * * 


ALL money fluctuations in the New 

York market must not be taken too 
seriously. With March Ist settlements out 
of the way we have the March 15 income 
tax payments to face. It would not be at 
all surprising if after they were out of the 
way some ease in money rates would fol- 
low. Fundamentally the credit position of 
the country is sound. Expanding business 
has made for some hardening of rates but 
they are still on the average about 1 per 
cent lower than a year ago. There is no 


but that further business ex- 
pansion and a big crop movement would 
tend to further harden interest rates and 
bring about a general advance in redis- 
count rates. No such action appears prob- 
able in the near future. A general ad- 
vance in rediscount rates throughout the 
country (as contrasted with the local one 
in New York two weeks ago) might have 
an adverse effect on the market price of 
high grade securities. However, the effect 
on speculative securities would not neces- 
sarily be pronounced. As a matter of 
fact the rediscount rate got up to 7% in the 


question 
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post-war buli market compared with 3% 
to 4 per cent now. 


x« * & 
New Construction! 
* * * 


ECAUSE construction activity 

absorbs surplus products and surplus 
labor it has a very important bearing on 
business conditions. Students of economics 
have pointed out that periods of business 
depression are invariably accompanied by 
lack of new construction activity and peri- 
ods of prosperity by pronounced activity 
in this field. 

Building activity continues to run very 
close to the rate established in the early 
part of last year, according to F. W. 
Dodge Corporation. February building 
contracts in the 36 Eastern States (which 
include about seven-eights of the total con- 
struction volume of the country) amounted 
to $299,260,000. This was very slightly 
under the figure for February of last year 
and less than 1 per cent over the figure for 
January of this year. The combined total 
for the first two months of this year, 
$595,653,000, shows a decline of one-half 
of one per cent from the first two months 
of last year. 


Although the total building volume of 
the two years ‘has been running so close, 
there has been a shifting of activity as to 
localities and as to classes. There has 
been a decided falling off in New York 
State and Northern New Jersey; a slight 
decrease in the Northwest; a slight in- 
crease in the Central West; and substantial 
increases in New England, the Pittsburgh 
district and the Southeast. Public works 
and utilities contracts have increased con- 
siderably, taking up the slack in other 
classes of construction. 

Last month’s total of $299,260,000 in- 
cluded: $136,023,200, or 45 per cent of all 
construction, for residential buildings ; $52,- 
865,200, or 18 per cent, for public works 
and utilities; $38,825,100, or 13 per cent, 
for commercial buildings; $20,767,200, or 
7 per cent, for industrial buildings; and 
$20,278,000, or 7 per cent, for educational 
buildings. 

Contemplated new work reported last 
inonth amounted to $666,700,600. This 
was an increase of 4 per cent over the 
amount reported in January and of 32 per 
cent over February of last year. 


new 


*k ok x 
The Railroad Situation! 
* ok x 


+ igae weakness of St. Paul securities 

and the strength of Rock Island, St. 
Louis Southwestern and Western Pacific 
are indicative of the important develop- 
ments going on in the railroad field. The 
St. Paul situation is still very much be- 
clouded by the refunding of $47,000,000 of 
junior bonds next June. It must be borne 
in mind that the St. Paul situation is an in- 
dividual one and has no real reference 
to the railroad situation as a whole. Its 
troubles started many years ago when 
overexpansion indulged in. They 
were depression in the 


was 
accentuated by 


Northwest, less favorable readjustments 
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of the freight rate structure and Panama 
Canal competition. It is natural that 
threat of receivership for St. Paul would 
be an unsettling influence and would find 
sympathetic expression in the market price 
of other northwestern rails. Even Union 
Pacific was inclined to sell off despite 
the high earning power compared with 
current $10 dividend and the relatively 
high yield basis on which the stock is 
selling. Fundamentally the outlook for 
the rail securities is sound. The price 








NEXT WEEK 


The March 21 issue of THE 
FINANCIAL Wortp will contain a 
very unusual article that answers 
the question: “Are stocks better 
long-term investments than bonds?” 
This is a subject that concerns every 
investor and you should not miss 
reading it. 


March 21 Issue 




















level is still low. The earning outlook 
favorably defined and speculative ammuni- 
tion in the consolidations is not lacking. 


* * * 
The Steel Industry! 
*x* * * 


HE United States Steel Corporation 

reported unfilled orders of 5,285,000 
tons at the end of February, an increase 
of 247,000 tons. In view of the high ca- 
pacity at which the corporation operated 
during that month, above 90 per cent, and 
in view of the slackening of business this 
is really a remarkable showing and speaks 
well for the steady but conservative busi- 
ness expansion that is going on through- 
out the country. One of the _ basic 
barometers is steel ingot production. Ac- 
cording to the American Iron & Steel 
Institute, reporting about 95 per cent of 
the steel capacity of the country, the pro- 
duction in February was at the rate of 
155,833 tons per day and at an annual 
rate of around 48,000,000 tons compared 
with an estimated annual productive capac- 
ity of the country of 55,000,000 tons. To 
give some idea of how this basic factor 
has been developing the daily production 
since January, 1923, is given herewith. 





Daily Output 


Approximate 


Daily 
No.of Production 
Month Days (Tons) 
February, 1925 ........ 24 155,833 
ee CE 27 *154,830 
December, 1924 ........ 26 136,609 
November .................. 25 124,289 
IE asecinntnsistccns 27 115,239 
September. .................. 26 108,269 
nn 26 97,750 
EES ae ee Ce 26 71,901 
June 25 82,259 
lalalime 27 97,343 
ON at i 26 128,213 
ee 26 161,075 
ee 25 152,367 
I as hoaealnai 27 134,579 
December, 1923 ........ 25 114,531 
November .................- 26 120,551 
IE aia. cosniendusansions 27 132,485 
September .................. 25 134,271 
EET a eee 27 136,881 
I oie ae eas 25 141,258 
Snorer 26 144,894 
a ac 27 156,161 
Recenter Ra 25 158,549 
SET Tc | ela cornea 27 150,618 
ena 24 144,660 
I eiasciinenindiake 27 142,263 
*Revised. 
x * * 
The Market Outlook! 
* 2s 


HE outlook for the security markets 

is very thoroughly discussed by Mr. 
Guenther in another part of the current 
issue of THE FINANCIAL Wortp. There 
has been no fundamental change in the 
situation. Every present indication points 
to conservatively increasing business until 
next Fall. If we have good crops then 
the era of business expansion should run 
into the Spring of 1926 and if the stock 
market forecasts a business peak in the 
Spring of 1926 it should do so by reach- 
ing peak prices next Fall. We continue 
to recommend confining commitments to 
the most undervalued groups with the most 
clearly defined net earning outlook giving 
preference to the rails, oils, coppers, agri- 


(Please turn to page 351) 








character. 


companies recommended. 


your name, 








To Our Old Subscribers 


THE FINANCIAL WORLD is receiving many inquiries requesting 
opinions on short-term market movements. ‘ ! 
and say we make no pretense of ability to predict movements of this 


But because we have so many new subscribers we are certain that our 
old subscribers could be of help to them if they would write us some of 
their experiences in holding securities recommended to them by THE 
FINANCIAL Wor tp for the long pull. 

As our old subscribers know our many years’ experience has demon- 
strated that only the long market swings can be predicted with any de- 
gree of accuracy. We base our forecasts on the long-term outlook after 
a careful study of fundamentals and the position of the securities and 


Your co-operation will be greatly appreciated, and we will not use 


We, of course, write back 


THE EDITORS 
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Is the Bull Market Over? 


« A careful analysis of funda- 
mental conditions and pros- 
pects around which it re- 
volves does not point to a 
termination of its upward 
tendency; but recent irreg- 
ularities have given rise to 
some uncertainty; 


@ Such reactions as occur and which are in- 
cidental to every market should not be mis- 
interpreted. A safer premise is to con- 
sider the influences that exert a more per- 
manent effect upon security prices; 


€ In this article both the constructive and the opposing impulses 
are conservatively diagnosed. The reasons are fully outlined 






and a definite conclusion reached. 


By LOUIS GUENTHER 


Publisher and Editor THe FrnanctaL Wor tp 


H EN 
W market 

prices no 
longer advance in 
an orderly manner 
after a prolonged 
rise, but appear to 
be in conflict with 
each other, a stage 


has been reached 
where a_ thorough 
appraisal of the 


situation is 
tial. 

It is in this sit- 
uation the present market finds itself. It 
does not move upward as snappily as it 
did during the several months following 
the election of President Coolidge. Nor 
does it reveal signs of pronounced weak- 
ness in periods when it reflects a reac- 
tionary mood. Plainly speaking it is 
status quo—just waiting for something to 
turn up in the form of a substantial clue 
which would either justify a further rise, 
or indicate that the high hopes of a pro- 
nounced business revival for the time be- 
ing were over-optimistic. 


essen- 





Placing - aside all consideration of the 
future and analyzing present market prices 
it seems fair to say that it has fully dis- 
counted the betterment in trade which has 
occurred since last Fall, except possibly in 
isolated instances. Evidence of this fact 
is apparent when the dividends and cur- 
rent earnings of the majority of dividend- 
paying stocks are divided by their market 
prices, 

Put to this test it will be discovered 
that the income yields in many instances 
are close to the prevailing time money 
rates. Since securities are but the instru- 
ments for the profitable employment of 
Capital it stands to reason there would be 
No great impulse for it to flaw into se- 
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curities at current prices unless prospects 
were good for further market enhance- 
ment because of increased earnings and 
dividends. If such encouragement is not 
in sight capital will withdraw from se- 
curities until they again reach an attrac- 
tive price level. 

This is one of the prime considera- 
tions a conservative analyst of the market 
must maintain clearly in mind if he wants 
to answer intelligently the question: “How 
Long Will the Bull Market Last?” or 
“Has It Reached the End?” 


In a preceding paragraph I referred to 
impulses. Inasmuch as the action of a 
market is derived from impulses it is im- 
portant to segregate them and from the 
examination of each segregation determine 
which one will likely exert the greatest 
influence upon its future action: 


The first segregation includes the con- 
structive influences which are reasonably 
defined. If they attain the ascendancy the 
market will derive from them a further 
pronounced impulse to move upward. 
After that we should consider the neg- 
ative influences. 


Important among the major constructive 
influences are (1) Public confidence in the 
state of trade and its prospects. If a gen- 
eral state of optimistic expectation is pre- 
valent a substantial back log is provided 
against any pronounced liquidation. <A 
major decline and a sustained one cannot 
be superinduced unless real owners of se- 
curities can be compelled to unload them. 
Public confidence in business and its fu- 
ture gives a favorable sign for it has not 
been so optimistic since the boom fol- 
lowing the World War. 


(2) Are most securities held at rela- 
tively low prices? In analyzing this situa- 
tion as a source of an effective impulse the 
market stands on another strong founda- 
tion for the average investor has bought 





his securities at a considerably lower level 
and today counts his profit on such a 
substantial basis that it would prove diffi- 
cult to induce him to sell as long as he 
feels secure and retains his confidence. 

In this connection, for it has a direct 
bearing on real liquidation on which the 
success of a major decline depends, it is 
interesting to note that brokers’ loans today 
are estimated not to exceed $2,500,000,000 
which amount is comparatively small con- 
sidering the broad trading movement the 
market has passed through since November 
and the great gain in wealth in this coun- 
try. It denotes that the public has taken 
the bulk of the securities it bought out of 
the market and either put them away in 
strong boxes or financed them with its 
banking credit. As a result of this situa- 
tion the floating supply of sound securities 
is much reduced thus drying up another 
source through which a liquidating move- 
ment could be accelerated. Thus from a 
psychological standpoint the reactionary 
forces of the market cannot expect much 
encouragement for it will require substan- 
tial evidence to change the public confi- 
dence into a feeling of apprehension re- 
garding the future. Neither unconfirmed 
gossip of unfavorable nature or transitory 
movement in prices which are incidental to 
every market will make much impression 
on this back log of faith. 

(3) Available Capital: There are no 
signs as yet to indicate any important drain 
upon our capital reserves for investment 
purposes. All the new issues that are at- 
tractive are readily absorbed showing there 
is plenty of money available in the coun- 
try to provide for additional financing and 
the improvement in business. In the first 
two months of the current year new financ- 
ing to the extent of $2,000,000,000 was 
absorbed without much strain upon pre- 
vailing interest rates. The proof of this 

(Please turn to page 353) 
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HEN the radio boom was in its 
W infancy THE FINANCIAL WorLp 

anticipated the flood of radio 
stocks that would make their appearance 
on our markets and published in the Sep- 
tember 6, 1924, issue, an analysis en- 
titled “Speculation in Radio Stocks War- 
rants a Word of Caution.” Summing the 
situation up the stock of Radio Corpora- 
tion was recommended in preference to 
all other radio stocks then traded in as 
the most promising speculation. The stock 
was then selling at the low price of $25 
per share having just been listed on the 







@ Investors in radio securities have been made to pay a penalty 
of many millions of dollars to satisfy their desire for specu- 
lation; 


€ The mushroom growth of the industry has encouraged an ex- 
cessive amount of financing with little regard for the outlook 
for the future. 


By WILLIAM J. HEALY 


of 77% was an advance of over 50 points 
and stamped the recommendations given as 
founded on values. General 
Electric has officially announced that it will 
not distribute its Radio Corporation stock 
to its shareholders. 

I have repeated many times a safe pol- 
icy for investing in radio stocks, let me 
reiterate it again for the benefit of those 
readers who have not had it presented 
to them. “Seek out values in the secur- 
ities closest to the patents.” In the tab- 
ulation accompanying this article will 
be found a record of the action of radio 
stocks. It will be seen in the list of 
New York Stock Exchange securities that 
Radio Corporation is the keystone around 
which are built the interests of such strong 
companies as Westinghouse, General Elec- 
tric and Brunswick Balke in the radio 
field. The American Telephone and Tele- 
graph Company is not directly benefited at 


being well 


sidiary Western Electric and experimenta- 
tion that will ultimately be valuable in the 
application of radio to the company’s 
services. 

In the next group are found companies 
engaged in the manufacture of radio parts 
and apparatus. Manhattan Electric Supply 
besides manufacturing Red Seal dry bat- 
teries makes an extensive line of parts 
from couplers to loud speakers. The com- 
pany showed earnings of $4.29 a share for 
1924 against $1.34 in 1923. Weston Elec- 
tric is a newcomer to the Exchange, and 
is engaged in the manufacture of radio 
electrical instruments. Electric 
Storage Battery, because of the increased 
use of their product in connection with 
the operation of sets, has been able to 
make $7.94 a share in 1924. These three 
are a step away from the basic patents 
though closely affiliated with the industry. 


and 


Into New Fields 


There has been a tendency among mo- 
tor accessory concerns because of the de- 


New York Stock Exchange. The subse- 


present by its radio activities except for 
quent action of the stock to its high price 


building up of good will, through its sub- 





























clining business in their own field to 
launch into the more lucrative merchan- 
Market Valuations of Radio Stocks on Curb dising of radio materials. American 
ioe Market Bosch Magneto is to be included in the 
Vslenties Vashoniten classification. Consolidated Distributors 
has been the subject of discussion because 
Dec. 31,1924 = Mar. 7, 1925 Change of its phenomenal rise from % to a high 
Aone Mite. Ca. “A.” 2... $1,550,000 $1,635,250 + 55% of 93%. The greatest recent percentage 
ET TET 4,465,000 3,290,000 —26.3 gain of any security traded in the mar- 
eer eg he 5,413,408 5413408 _—it#......... kets. This company consists of the old 
Dubilier 9,108,988 5,109,100 43.9 Times Square Auto Supply Co. which 
Duplex — 765,625 453,122 —41.0 went into the hands of receivers, but with 
Fred Eisemann .............-. 9,800,000 3,675,000 —62.5 the advent of radio stocked their stores 
Freshman. -...------ cee 5,203,125 3,768,750 —27.6 with radio sets and parts and is now show- 
a 7am co, proved ee pes improved naatiaaeal because of the ad- 

NE aisiasebecccdgintixsniaataredagsins 1,771,875 815,625 —54.0 ene we nes, ' 
ca rene 960,000 1,080,000 412.5 _ Preference is naturally given to secur- 
eats BRe 9,000,000 5,850,000 35,0 ities listed on the New York Stock Ex- 
sce 900,000 787,500 125 change because of their seasoned charac- 
LR 1,870,000 673,750 64.0 ter but this alone should not influence a 
Thermiodyne .................... i 4,812,500 3,125,000 —35.1 choice. Discrimination is just as impor- 
ONT RE 2,621,438 1,366,325 —47.8 tant here as in any other market.  Evi- 
Tower ............... 1,966,500 801,562 —54.8 dence is given in the tabulation as to 
em RS, SATIS 2,943,750 1,162,500 —§75 the soundness of the policy of Tue FI- 
— NANCIAL Wor.p toward radio stocks by 
eo ane eee $72,902,209 $45,147,517 the results shown. As further proof of 
the dependability of the policy I have 
prepared a tabulation of the market action 
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@ The radio industry has a 


ahead of it, but there is an urgent need 
for discrimination in the selection of 


securities ; 


@ Which are the best securities to buy and 
hold for the long pull investment? 


@ The patents are an important item in 
the determination of values. 


of the radio securities that are traded in 
on the “Curb.” This shows a deprecia- 
tion in market valuation since the first of 
the year of $27,754,692. Considering that 
this loss is shown in eighteen of the 
leading stocks listed on the curb, what 
huge total would be shown if it were 
possible to enumerate all of the financing 
that was done in connection with radio? 
It is seen that since the first of the year 
there are losses registered that would ex- 
ceed one hundred million dollars. This 
is a large sum to pay for satisfaction of 
the public desire for speculation in radio. 


big future 
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That in itself justifies the “word of cau- 
tion” given to the readers of THE FINAN- 
CIAL Wor p last September. 


It is a surprising fact that radio fol- 
lowed the lines it did in its meteoric climb 
to popularity. There was, of course, a 
fascination in solving the many intricate 
hook-ups required in the assembling of 
even the most simple sets built by the 
man “with mechanical tendencies.” This 
has been dampened by the inability of 
home-builders to compete in price with the 
sets being turned out on a large scale by 
manufacturers. On the other hand, why 
should the manufacturers have thrown 





Warning to Radio Investors 


precedent to the winds and launched into 
production of a type of set that was des- 
tined to eventual relegation in the scrap 
heap. The experience of the talking ma- 
chine manufacturer over a period of many 
years led to the development of an instru- 
ment that harmonized with the fittings of 
the most elaborate drawing room down 
to the humble parlor. Then why go over 
all this ground again in the development 
of the radio? There are certainly many 
who appreciate the unsightliness of bat- 


(Please turn to page 348) 























Record of Radio Stocks 
New York Stock Exchange 
- 1924 1925 Price Price ; 
High Low High Low Company Sept. 5 Mar. 7 Change 
38% 22% 5414 33 American Bosch Magneto ........000........ 25 38% +13% 
13434 121% 136% 13054 American Tel. & Tel. (9) _2000000....... 127 135% + 8% 
i we 49% 391% Brunswick Balke Coll. (3.60)................ 40 41 +1 
3% l~ 9% 3% Consolidated Distributors ....00.00........... l% 8 + 7% 
66 50% 703% 62% Electric Storage Battery (5) ..0..002000....... 57 65% + 8% 
322 193% 320 227% General Electric (8) 22 .u2......- 260 +260 +60 
66% 25% 77% 57% Radio Corporation of Amer. ................ 25 61% +36% 
71% 55% 84 6954 Westinghouse El. & Mfg. Co. (4) ...... 63 73% +10% 
aie me 23 19% Weston Electric “A” _.........0............. wil res 
= 4934 33% 54 42% Manhattan Electric Supply (4) ............ 44 56 +12 
New York Curb Market 
26% wea «Aponte, Co. “AT Ws... *25 26% + 1% 
sai wa 193% 12 David Grimes Radio W. I. W000... *19 14 —5 
283, 21 34 24% De Forest Radio W. I, ....W...... *21 26 + 5 
£68 10% 3514 145g Dubilier Cond. & Radio vtec. ............ +50 19 — 6 
123% 11 17 7% Duplex Cond. & Radio vte. 0022000020... *11 7% — 3% 
33% 27% 33% 91% Freed Eisemann ..0..--ccccc-- +30 12% —ie 
re we 28 16 Freshman Company (50c) .22..00.0000002..... *21 1634 — 44% 
soil +m 17% ee ER Ne ene *13.50 6% —7 
4814 13 51% 30 Hazeltine Corporation (1%) .............. 24 31% + 7% 
1034 7 9 ES UN A ee 8% 3% —5 
8 5% 9 7% Liberty Radio Chain Stores .............. *5 9 + 4 
ae ae 21% 12% Music Master Corporation W. I......... *20 13 —7 
18 91% 14% 10% Rova Radio Corp. W. I. ........0......-20---- 17 10% — 6% 
17 15 193% Sea Steeper Badio vie. ..........................,........ *15 6% — 8% 
19% 12 22% = } |] *12 1214 + & 
21 7 25 10 Thompson R. E. Radio vte. .................. 16 103%4 —5% 
28% 18% 24% 1 Tower Min, Corp. ................................ *11 9% = 1% 
39% 13% 40% 12% Ware Radio Corp, —............................ 24 154 — oe 
£Old stock exchanged two for one. 
Plus Electric Bond & Share Dividend. $60. 
*Original offering price. 
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Rock Island Buys Cotton Belt 


€ Controling interest has been acquired through stock 
purchase of the ST. LoUIS SOUTHWESTERN Railway; 

















€ James E. Gorman 
Rock Island Chief 


ILL the Rock IsLanp be next? 

WV That question became a topic of 

general speculation in the Street 
this week when it was announced that the 
road had acquired, through purchase of 
stock, control of the St. Louis SoutH- 
WESTERN System, thus making possible the 
rounding out of a mighty transportation 
machine. 

Fore some time rumors have been cur- 
rent, and speculative enthusiasm has been 
pronounced, naming together the Rock 
IsLaANpD and the Southern Pacific. Nothing 
official as yet has been obtainable, but 
there is an impressive unanimity that, with- 
in a comparatively short time, a merger 
of those systems of transportation will be- 
come a fact. 

Whether or no there is any substance 
to the story that the roads are negotiating 
a proposal for consolidation, the acqui- 
sition of control of the Cotton Bett by 
Rock Istanp places that road in a strong 
strategic position to hold out for favor- 
able terms. 

The Corton Bett serves a rich terri- 
tory, that in the past few years has been 
expanding as a producer of traffic. It 
is a strictly southwestern road, and be- 
longs to what have been alluded to pop- 
ularly as the “Gould lines.” It has 1776 
miles of main line track. Last year, there 
was earned for the common stock around 
$8 a share and, since the first of this 
year, according to statistics of the Inter- 
state Commerce Commission, the roads of 
the south and southwestern groups have 
made the best showing of gains in car 
loadings. 


336 


€ No immediate prospect of actual merger is held out, 
but control places the RoCK ISLAND in a strong posi- 


tion; 


@ Another indication of the trend of the times in the 


railroad world. 


By PHIL MORLEY 


The Rock IsLANp is earning at the rate 
of about $7 a share for its common stock, 
and both earning power and physical con- 
dition are in the best position in the his- 
tory of the present company. The stock 
has had quite an advance since the first 
rumors regarding a possible merger with 
Southern Pacific came into circulation, 
but, based on indicated earning power and 
conceded property value alone, the stock 
should sell at around its present quota- 
tion, even though no dividend is being 
paid. 

However, Rock IsLtanp should move 
into the dividend class this year, and, on 
that basis, and in view of the recent ac- 
quisition, the common shares have attrac- 
tive possibilities. The six per cent pre- 
ferred is selling too low in view of its 
obviously strong position as to earnings, 
and in view of the probability that, when 
a merger does become fact, the stock will 
receive very satisfactory consideration 
that will bring substantial benefits. 

Charles Hayden, Marcus L. Bell, vice- 
president and general counsel; J. E. Gor- 
man, president and N. L. Amster, a direc- 
tor of Rock Island, have been elected to 
the Cotton Belt Board. 


Destiny of Prosperity 

Edwin Gould, chairman of the Cotton 
Belt, made public the following statement 
regarding the passing of control: 

“In the disposition to Rock Island of 
substantial holdings of St. Louis South- 
western stock, I have promoted what I 
conceive to be the true destiny of the prop- 
erty. Alliance with Rock Island com- 
mends itself on geographical, traffic and 
economic considerations as a mutually bene- 
ficial arrangement and as a definite pub- 
lic advantage and logical development of 
legislative policy, which favors natural and 
voluntary selection as against arbitrary or 
compulsory grouping. 

“Security holders of our company may 
be congratulated on this development of 
interest in their property on the part of 
a great railroad organization and its emi- 
nent and able management. I hold and 
I hope those who follow me will hold a 
very considerable interest in the securities 
of the St. Louis Southwestern and self- 
interest as well as sentiment will concern 
me in its future prosperity.” 


All the executive, operating, traffic and 
other officers and employes will be re- 
tained in their present positions. A pro- 
gram to completely reballast the entire 
main line north of Texarkana with first- 
class ballast is in progress and will be 
continued. The 1925 budget calls for re- 
laying 61 miles of new 85-pound rail. The 
1,000 steel under-frame 40-ton box cars 
recently purchased will be delivered. The 
company is in good physical condition, and 
has ample motive power to move all its 
traffic; and necessary expenditures will be 
made on the property to keep it in con- 
dition to handle promptly all traffic which 
might be tendered it. 

The passing of the control of the Sr, 
Louris SOUTHWESTERN marks the passing 
of the Goutp name from railroad identi- 
fication. Epwin Goutp has been chair- 
man of the road and has dominated its 
operations. Thus finis has been written 
across the pages of what will be remem- 
bered as one of the great romances in the 
development of American railroads. 

The close affiliation which necessarily 
must result from the new development 
should mean much to the stockholders of 
both roads, and should make possible sub- 
stantial improvement in the price quota- 
tions for the stocks. It seems reasonable 
to assume that, in view of the possibility 
of a larger consolidation, actual, in the 
future, there is good chance that the junior 
shares of both roads will be placed in the 
dividend column in the not far distant fu- 
ture. 

Holders of Rock IsLaAnpD common, who 
have a property value of $130 behind their 
stock, and who know that net earnings 
are running at a rate that would permit 
of a dividend of at least $5 a share, and 
who realize that there is every reason for 
believing that earnings will continue to 
expand, face nothing but favorable fac- 
tors. 

The holders of the preferred, in the 
event of there developing a merger with 
SouTHERN Paciric, can consider their 
stocks as unusually attractive from the 
investment standpoint. The senior shares 
certainly appear to be selling out of line. 

In view of the present situation, there- 
fore, I would strongly recommend the 
stocks of both Rock IsLtanp and Sr. Lov!s 
SouTHWESTERN for the pull. 
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Unique Crucible Steel Common 





cially active, the minds of those who 

are endeavoring to obtain a clear and 
informed view of the situation and out- 
jook are disturbed by cross-currents of 
idle and entirely uninformed gossip. 

That epitomizes what is going on in 
connection with the steel industry. One 
encounters the persistent gossip that the 
industry is not meeting expectations, and 
this sort of talk has the effect of preju- 
dicing investors. 

Assertions that the industry is not mak- 
ing progress can be destroyed by simple 
reference to the reports of the U. S. Steel 
Corporation in the past few months. These 
show a marked gain in orders in the face 
of an unusually high rate of production. 


[ times when speculators are espe- 


It may be that there is a modicum of 
justification for a certain amount of hesi- 
tancy about steel securities. That would 
lie in exaggerated expectations. Those in- 
clined to give none too careful attention to 
the facts may have counted upon too rapid 
expansion and, the failure of steel prices 
to gain and business to increase in such 
proportions as to bring the industry to that 
exaggerated point of expansion would 
serve as a damper. 


Companies Benefited 


It is known among those who have given 
the industry proper study that the aban- 
donment of the Pittsburgh Plus plan has 
had the effect of benefiting the companies 
outside the Pittsburgh district. Companies 
like Sloss-Sheffield and Inland have been 
able to make substantial profits, while 
others who had been dependent to an ex- 
tent upon the Pittsburgh Plus idea, have 
been handicapped. 

But a great many investors have over- 
looked the fact that there are companies 
which are relatively unaffected by the 
above situation, by reason of the special- 
ized character of their production. 

Take the case of CRUCIBLE STEEL. 

The common stock of this company is 
one of those which Mr, GUENTHER recom- 
mended as one of twenty which, by reason 
of the nature of their business and the indi- 
cated trend of their earnings, could in- 
crease their dividend rates some time dur- 
ing 1925, 

Asked how he felt about the prospects 
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Because it is the leading manufacturer of 


electric steel in the country, CRUCIBLE is 
in a peculiarly strong position; 


Indicated earnings suggest probability of 


an increase in dividends this year; 


The company is in sound financial posi- 


tion, and is operating at or around capac- 


ity. 


for his company, President H. S. WILKIN- 
son told a representative of THE FINAN- 
CIAL WorLD that business is entirely satis- 
factory, although there is apparent at 
present no disposition on the part of buy- 
ers to purchase in such volume as to pile 
up their inventories. 

“Viewed broadly,” he said, “the outlook 
for our company never has been brighter. 
1 have in mind, not the immediate future, 
but the longer swing of events. We are 
not receiving, and probably will not re- 
ceive, war-time prices for our products, 
but the difference should be 7 than 

@ expect 


made up by gain in volume. 
our earnings to improve steadily and, at 


a time not far distant, to reach what can 
be regarded as high-water mark. Our 
capacity for the manufacture of high- 
grade electric steel has increased 50 per 
cent in the past decade, but there is ample 
demand for all that capacity. Crucible 
stands today as the leading producer of 
electric steel in the country, which places 
it in a peculiar position as to earning 
power.” 


Trade Position 


We can with profit devote some atten- 
tion to the trade position of the company. 
What is known as crucible steel is a costly 
product used largely in the production of 
high speed tools. Expansion in this branch 





way 


f 
bd 
é Me 


of steel production comes slowly, and the 
profit margin is not particularly high, 
Probably the electric steel production 
end of CRUCIBLE’s business is the most in- 
teresting. This is a process of compara- 
tively recent discovery. It involves the 
employment of electrically heated fur- 
naces. In 1913, the entire steel industry 
in this country produced only a compara- 
tively small amount of the world’s entire 
output of electric steel. But, realizing the 
expensive character of the crucible pro- 
cess, the electric furnace was introduced 
and came into fairly rapid popularity. Ul- 
timately, many authorities assert, the elec- 


tric furnace process will replace the old 
crucible furnace completely. If that be 


true, then the fact that this company to- 
day is the leading producer of electric 
steel in the country is of prime importance. 


Benefits Obtained 


There may be some ground for differ- 
ence in opinion as to the probability that 
the electric will replace the crucible, or 
open hearth furnace. But there is suf- 
ficient benefit to be obtained by reason of 
specialization, as in the case of Crucible 
Steel Company, to make its position of 
dominance in the electric steel field one 
which should work to the advantage of 
the security owner in the long run. 

(Please turn to page 354) 








Electric and Hearth Furnace of Crucible Steel 
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ome Stock Market Delusions 


Public operators are influenced more by superficial appearances than by 
values or economic prospects, of which, indeed they have little knowledge; 


There are many common delusions in connection with stock market opera- 
tions, a few of the fallacies which are more or less operative at all times 


are pointed out in this article; 


traditions which exist in connection 

with stock market operations would 
require a volume. It may be interesting, 
however, to point out a few of the fallacies 
which are more or less operative at all 
times. 


T: describe all the delusions and false 


The most absurd and at the same time 
the most common delusion of all is that the 
higher prices go the higher they may be 
expected to go. This is much the same 
thing as assuming that the higher a ball 
goes the farther it is from the ceiling—for 
there is always a ceiling to the stock mar- 
ket. This fallacy would appear incredible 
were it not for the fact, established by care- 
fully compiled records, that the great bulk 
of the public buying invariably occurs after 
a great rise and when prices are at or near 
the top. 

The reason for this fallacy is wholly 
psychological. Superficial appearances are 
always most promising when prices are 
high, just as they are most unpromising 
when prices are low. The rank and file 
of public operators are influenced more by 
these superficial appearances than by 
values or economic prospects, of which, in- 
deed, they have little knowledge... Certainly 
no one will contend that it is a good plan 
to inaugurate a campaign for higher prices 
after a great rise has already occurred, but 


that is precisely what a great many people 
do. 


The Stock Dividend Delusion 


The buying of stocks in anticipation of 
stock dividends has done yeoman service 
on several occasions in the past and there 
are some evidences of approaching activity 
in this direction now. As a matter of fact, 
a stock dividend cannot by any possibility 
add a dollar to property value or earnings, 
and consequently cannot add anything to 
value. Such a dividend represents nothing 
but the capitalizing of a surplus which al- 
ready belongs to the stockholders. If this 
surplus is in the form of cash, the stock 
dividend really capitalizes this cash and 
removes any hope of its distribution. Nor 
is there any legitimate advantage market- 
wise, as the quoted price of the old shares 
is reduced in proportion to the amount of 
new stock issued. It may be contended 
that if the same rate of dividend is con- 
tinued on both old and new shares, an ad- 
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Psychology plays an important part in our markets. 


By THOMAS GIBSON 


vantage is gained. The answer to this is 
that an advance in the dividend on the old 
stock would have precisely the same effect 
on values. It is true that the anticipation 
or realization of stock dividends has fre- 
quently brought about sharp advances mar- 
ketwise, but what is here discussed is basic 
principles. 


Increased Dividends 


Increased dividends and extra distribu- 
tions are a real advantage to a stockholder, 
as they place actual funds in his hands for 
reinvestment. If we take two stocks, both 
having the same property value and earn- 
ing power, one of which pays 5 per cent 
and the other 7 per cent, the latter will sell 
considerably higher than the former unless 
some extraneous influence is operative. 
The delusion in this direction lies in the 
fact that when we enter a period of numer- 
ous ‘dividend increases and distributions the 
speculative public assumes that this is a 
sound reason for expecting generally high- 
er prices. In fact, every period of ex- 
tensive dividend increases and distributions 
has, in the past, marked the upper stratum 
of prices. A little reflection will show that 
these increases represent profits already 
earned and do not represent a guarantee as 
to future profits. People forget that prof- 
its already made and distributed are always 
discounted in quoted prices. But here again 
the prospect or actual appearance of in- 
creased dividends or extra distributions 
plays a part marketwise. The imagination 
of the speculator is boundless, and he as- 
sumes that dozens of other companies will 
also increase dividends, whether or not 
there is any sound reason for such expec- 
tation. 

An investigation made a few years ago, 
covering all major price movements since 
1900, showed that the greatest number of 
dividend increases occurred in the three 
months which marked the end of great ad- 
vances. Per contra, the greatest number 
of decreases occurred in the three months 
which marked the end of great declines. 


The Chart Delusion 


Speculation, considered in the highest 
sense of the term, is properly based upon 
a correct concept between current prices 
and probable future values. But this proc- 
ess involves a great deal of study and re- 
search—that is, a great deal of hard work 









—as well as experience and facilities for 
conducting such examinations. I[t requires 
also a definite concept as to the probable 
future of interest rates, commerce, political 
affairs and many other factors. The chart- 
player tries to get away from all this by 
academic projections—by pantographing 
the future, so to speak. He seeks to finda 
mechanical basis for speculation. During 
the last week some of our leading broker- 
age houses have declined to accept the con- 
ditional orders placed by the chart-players, | 
They involve too much watching and too 
much danger of loss through oversight. 
For example, a characteristic order of this 
kind will read something like this: “Tf 
United States Steel reaches 105, buy 100 
shares. If it does not reach 105 by 1 
o'clock, sell 100 shares.” Such an order is 
obviously an open confession that its spon- 
sor has no idea as to values, but is willing 
to either buy or sell the same stock. He 
is trying to make a machine out of the 
stock market—and out of himself, for that 
matter. We hear many stories of large 
profits acquired by such methods, but no 
well-authenticated case has ever been es- 
tablished. 

It will be understood that in the fore- 
going comments there is no intention of 
criticising the use of charts as a convenient 
method of recording history in graphic 
form. 


The Stop Loss Order 


The stop loss order is one of the most 
mischievous of all the popular delusions. 
Lack of space forbids an extended ‘discus- 
sion of this method, but it may be pointed 
out that the use of the stop order is at- 
other confession of ignorance as to values 
or prospects. There is only one sound 
reason for purchasing any stock and that is 
because it is cheap. The stop order opet- 
ator buys at a certain price and arranges to 
sell if the stock becomes cheaper. Perhaps 
the simplest way to expose the inheret! 
fallacy of the stop order is to point out} 
that the only mechanical principle adopted 
by important interests is the scale order. 
This method contemplates the increasing 
of holdings if prices fall. As the two 
methods are absolutely antithetical, one o f 
the other is wrong. The reader can decide F 
for himself which one it is. 
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Tel. & Tel.’s Expansion Plans 


« When, as, and if, the proposed addition to the common stock capital of 


TEL. & TEL. materializes, the Corporation will be far in the lead of all 
industrial enterprises; 


« In fifty years, the company has expanded from a dream that few were 
willing to believe in, to a giant of service; 


@ With all the increases in capital, earning power goes on expanding. 


tion of the telephone was a dream 

and, to most, a far-fetched one at 
that. The transmission of a few words 
over wires was looked upon as a bit of 
scientific magic that was interesting, but 
nothing to bank on for a rainy day. 


Fi Y years ago, the commercializa- 


| am not going to attempt to figure 
out what a man who had a financial stake 
in the telephone industry at the time of 
its inception, would be able to cash in at 
today, assuming that all dividends and 
rights since the early days have been al- 
lowed to accumulate their reward. Suf- 
fice to say, the growth has been remark- 
able in an industrial expansion unequaled 
in any other country. 


In 1879, the National Bell Telephone 
Company was organized to consolidate 
two existing companies. In 1885, the 
AMERICAN TELEPHONE & TELEGRAPH Com- 
pany came into existence. By degrees, it 
absorbed companies identified with the old 
organization. In 1900, it was the lusty 
parent of the Bell companies throughout 
the nation. 


The company as it now stands repre- 
sents ‘one of the most stupendous public 
service corporations in the world. With 
nearly a billion dollars in par value com- 
mon stock, it stands at the head of the 
list of American corporate enterprises. It 
owns, either directly or indirectly, the 
common stocks of fourteen associated 
companies, a majority of the stock of nine 
others, and a small proportion of the stock 
of two others. 


The corporation holds, and operates. It 
provides its associated companies with tel- 


By BYRON C. HALL 


ephone apparatus, and performs various 
services. In return for the latter, the 
associated companies pay to Tet & TEL. 
their parent, 414 per cent of their gross 
earnings. 


Acknowledging that such an enterprise 
of necessity must have an extremely large 
capitalization, the natural query when a 
proposal is made to increase authorized 
stock capital to $1,500,000,000, is—does that 
that prospect, even though the actual is- 
suance of the proposed increase may be 
distant, seriously or adversely affect the 
present outstanding common stock? 


Earning Power Expands 


Answered broadly, it may be said, with- 
out fear of contradiction, that every in- 
crease in common stock has been met with 
corresponding expansion in earning power. 
The stock increases are for the purpose 
of providing for increases in facilities with 
which to supply or serve the public. And 
those increases in facilities never are in 
advance of either actual or indicated in- 
creased demand. 


There have been huge additions to cor- 
porate capitalizations in the past decade. 
Many have had untoward results. Many 
of the companies have gone into the dis- 
card, some have fallen into the hands of 
the courts, and some are staggering under 
burdens that may not be lifted. 

On the other hand, the increases in cap- 
italization of Ter. & Tex. all have been 
justified, if the stability of earning power 
under all conditions be a criterion. 


For example, in 1919, the interest charges 


of the corporation were earned 3.80 times. 
In 1923, they were earned nearly seven 
times. 


In 1919, the company’s surplus stood at 
less than 87 millions. In 1923 it was 
nearly 129 millions. 

The funded debt structure of the com- 
pany is extraordinarily sound. In the past 
five years, its total has been around 2% 
times gross earnings, and the ratio of fixed 
assets has averaged better than 3 to 1. 
In five years, gross has doubled. 

In twenty years, fully $2,000,000,000 has 
been spent for plant additions, and last 
year’s expenditures alone amounted to 
about one-third of the present amount of 
common stock outstanding. 

Last year, the company increased its cap- 
ital stock by $163,000,000. Net income for 
1924 available for interest and dividends 
totaled $107,619,362, which was a gain of 
nearly 1254 million dollars over the total 
for the preceding year. 

In 1924, the average amount of com- 
mon stock outstanding was $805,145,900. 
Net for the capital stock was equal to 
$11.31 a share. In the previous year, 
there was available for dividends on an 
average of $719,964,600 capital stock out- 
standing an amount equal to $11.35 a share. 

That comparison does not appear to in- 
dicate any suffering because of increase in 
capital stock. 

Here is a little excerpt from the recent 
remarks of Chairman THAYER of TeL. & 
TEL. anent last year’s performances: 

“Notwithstanding the fact that general 


(Please turn to page 350) 











U. §. Rubber’s Strong Position 


@ Company has eliminated huge bank debt by shrewd financial policy, and 


created quick assets of over $100,000,000 ; 


@ Earnings of $3.90 a share last year, compared to $2.28 in 1923, accom- 
plished in face of drop in net sales; 


NE of the important feaures in con- 
Q nection with U. S. Russer, and one 
which the investor should consider 
on a par at least with the facts that 
bear upon earning power, is the character 


of the financial and administrative policy 
of the company. 


The financing which the company com- 
pleted recently with the issuance of $30,- 
000,000 in 6% per cent gold notes gives 
to the management a cachet which could 
not be improved upon. 


It opens the way to a perfect balance 
of the company’s financial structure, and 
represents an important saving to the se- 
curity owners of the company. 


The financing was necessary. It was a 
condition brought about by the experi- 
ences of 1920, to which not U. S. RuBBER 
alone was subjected. Had the financing 
been put through two or three years ago, 
the amount probably would have been sev- 
eral millions of dollars larger, and prob- 
ably would have cost 8 per cent instead 
of 6% per cent. 


Bank Debt Reduction 


On November 20, 1920, U. S. RUBBER 
had a bank debt of more than 61 millions 
of dollars. At the close of last year, the 
amount had been cut down to slightly 
more than $31,000,000.: And the recent 
sale of notes makes possible, with the help 
of cash in hand, the elimination of the 
remaining amount of bank debt at a cost 
of almost two per cent less than the same 
transaction would have cost four years 
previously. 


That is a testament to the sagacity of 
the management that should be a substan- 
tial support to the present available yield 
on the 8 per cent preferred shares as rea- 
son for purchase. 


Mr. GUENTHER, in his series of recom- 
mendations of bargain stocks, consistently 
fias advised the purchase of the preferred 
stock of U. S. Rupsper. The yield ob- 
tainable has been attractive. The indi- 
cated earning power has been such as to 
justify confidence in the stability of that 
income. And it has been patent to any- 
one giving the situation a thorough study, 
that the trend for the company has been 
towards steadily improving conditions. 
Those are fundamentals that provide the 
values upon which investment should be 
predicated. Ultimately, they must become 
asserted in terms of the market, provided 
no fundamental change of’a serious nature 
prevents, and provided general conditions 
are right. 
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A year ago, THE FINANCIAL WORLD, 
while it did not hold out any promise of 
spectacular gain in earning power for U. 
S. Russer, pointed out the strength that 
lay in the diversified character of the 
company’s business, which operates as a 
sort of safety valve in times of quiet in 
the rubber industry. It also ventured the 
opinion that 1924 would result in a fairly 
substantial gain in earning power over 
1923. The point, however, that especial 
stress was laid upon, was that the dividend 
on the first preferred stock appeared to 
be reasonably safe and, that being the 
case, the stock should be able to command 
a price close to or above par. 


Subsequent developments have served to 
substantiate that position. Last year the 
company was able to show a balance after 
all charges and the preferred dividends of 
$4 a share, which compared with only 
slightly more than $2 a share for the 
common stock in the preceding year. 


Last year’s net earnings after interest 
charges amounted to $9,068,035. The net 
for the previous year was $7,392,000. That 
gain was less than 20 per cent, and, there- 
fore, was slight. But it is an encouraging 
gain, considering the generally upset con- 
ditions that prevailed in the industry last 
year. 


For the next fifteen years, the company 
has $2,000,000 a year serial maturies to 
be taken care of. In that period, no div- 
idends are to be paid on the common stock 
unless free current assets exceed the total 
debt of all kinds. Unless there occurs an 
unforeseen development, it would seem 
that holders of the junior stock will have 
to exercise patience. Disbursements at 
the moment appear to be very remote. 


But the fact that the company shall be 
required to present such an exceedingly 
strong financial showing before it can di- 
vide any profits with its common owners, 
seems to add materially to the investment 
outlook for the senior shares. 


Standing out in the annual report which 
was made public this week, is the striking 
fact that the expansion in earnings and 
the general picture aggregates the best 
performance of the company ‘since the 
memorable year of 1920, when the entire 
rubber industry was the recipient of a 
heavy blow. 


The net sales of the company last year 
were below those for the previous year, 
but the company demonstrated what in our 
opinion is one of its greatest talking points 
—its ability to cut its cloth, or to pare its 
expenses to offset drop in net sales. That 
is what made possible the improved show- 
ing of final net profits. 









Net sales in 1924 were $172,214,353, 
against $186,261,381 in 1923. Decided re. 
ductions in expenses resulted in an oper- 
ating income of $13,783,904, before taxes, 
against $12,161,055 in 1923. After interest 
charges and preferred dividends, the bal- 
ance available for the common stock was 
$3,140,516, against $1,853,939 in 1923, 

The detailed income account for two 
years follows: 














1924 1923 
Net sales ............ $172,214,353 $186,261,381 
Operat. income .. 13,783,904 *12,161,055 
een 4,715,869 4,768,398 
Net income .. $9,068,035 $7,392,657 
First pref. divs. 5,208,800 5,520,000 
Sub. divs. ........ 18,718 18,718 
Balance .......... $3,840,516 $1,853,939 
Fed. taxes .......... ee 
ae $3,140,516 $1,853,939 
Prev. surplus .. 32,584,590 32,097,821 
Invent., adj., &c. 1,546,640 1,367,170 
Prof. & loss sur. $34,178,466 $32,584,590 





*After Federal tax reserves. 


Quick Assets Large 


As a result of the recent financing, the 
company will have quick assets amounting 
to slightly more than $101,000,000. That 
will compare with $73,317,505 at the close 
of 1923. And there is every likelihood 
that, with the possible exception of neces- 
sary seasonal borrowings, the company 


will not have to create any additional bank 
debt. 


Another thing for the investor to take 
cognizance of is the fact that, this year, 
the company should be able to collect up- 
wards of $2,500,000 from its Sumatra 
plantations. Earnings might go as high 
as $4,000,000 from that single source. 
This is new income, as, heretofore, the 
company has not been deriving anything 
from the plantations, as they have been 
absorbing their own earnings. That is 
important, as it makes the prospect for 
large gain in earnings this year quite at- 
tractive. 

In the circumstances, it would seem that 
U. S. Rupser first preferred, selling to 
yield about 8.4 per cent, is an attractive 
investment with peculiar speculative pos- 
sibilities. 

Guenther’s Independent Appraisal of 

Listed Stocks rates U. S. Rubber pre- 

ferred “A.” 
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Wall Street’s Future Leaders 





No. 9—JOHN R. BRANDON 





@ An active member of the Wall Street colony for over 
twenty-five years, and now the head of the firm that 


bears his name; 


@ ‘Tax-exempt securities have come into prominence in 
the last few years, and Mr. Brandon is one of the lead- 
ing authorities on this type of investments. 


@ He gets a real “kick” out of his business; and he 
believes that there is romance enough in municipal 
financing, to satisfy any man. 





NTIL a collection of gentlemen 
| | down in Washington got together 

and formed a “Soak ’Em” club 
and then framed the present system of 
taxation, I never paid a great deal of at- 
tention to municipal bonds. I suppose it 
was because one did not hear very much 
about them in the Street, although some 
very reputable and substantial banking 
houses made them their specialty. 

But, thanks to the activities of the afore- 
mentioned gentlemen, and the “kicking” 
they occasioned, tax-exempt securities have 
become almost as familiar as the ordinary 
run of active investments. And, among 
the leaders in the field, is the firm of which 
the subject of this week’s sketch is the 
head—BraNnpbon, GorpDoN & WADDELL. 

Joun R. Branpon—that’s his name, 
and it stands high among the solid invest- 
ment bankers in this center of the country’s 
financial life. 


Position of Leadership 


Mr. Branpon, for nearly twenty-five 
years, has been a part of the activity be- 
low Fulton Street. He has been the head 
of his own firm for about six years. It 
seems to me that a firm which can, in the 
short span of six years, reach a position of 
leadership in the tax exempt securities 
field, is entitled to the nourishment of a 
sense of pride in the accomplishment. 


Of course the financing of municipal and 
state improvements is an essential and vital 
part of the intricate economic machinery. 
But the financing of such improvements 
does not possess the same sort of glamor, 
if I may use that word in this connection, 
as does the financing of a gigantic indus- 
trial operation. For one thing, the return 
cn the investment in the case of the muni- 
cipal or state improvement, is small, com- 
paratively speaking. 


March 14, 1925 


Let me present, as clearly as possible, 
the reaction Mr. BrANpDoNn gets from his 
business. For example, thinking of muni- 
cipal and state bonds, he has a mental 
picture of little well-filled, bright and com- 
fortable school houses from one end of 
the country to the other. He faricies that 
it is about as important as anything can 
be to see to it that the children of the 
nation shall be properly housed while they 
are getting the groundwork that is sup- 
posed to be the foundation for enlightened 
citizenship. 

Then, there is another mental picture— 
miles and miles of smooth, well-laid and 
well-kept highways—towns with well cared 
for streets, municipal buildings adequate 
to the needs of the community. 

In other words, although one does not 
as a rule connect romance or kindred en- 
joments with the issuance, buying or sell- 
ing of municipal bonds, JoHN R. BRANDON 
seems to get just that sort of “kick” out 
of it. 


“The financing of our urban develop- 
ment, of the lines of communication be- 
tween the rural districts and the smaller 
towns, which latter development comes as 
a result of bond issues for road building, 
is just as important, and just as vital as 
the proper expansion of our industrial 
facilities,” says Mr. Brannon, who, by 
the way, is one of the busiest men in the 
financial district. 


Mr. Branpon has been identified with 
municipal financing throughout his business 
career. When he left school about a quar- 
ter of a century ago, he immediately set 
himself to learning the bond business, 
identifying himself with an important 
Toledo municipal bond house in its New 
York office. His training passed through 
the several stages until, ten years after 
starting, he became manager and held that 





@ John R. Brandon 


post for nine years. It was then that he de- 
cided upon laying the foundation of his 
own house. 

I rather expected to find a 1nan whose 
specialty is the buying and selling of mu- 
nicipal bonds a man—well, one who coin- 
cided with the fiction idea of the ultra- 
conservative banker. But, when not tied 
up with his business, Mr. BRANDON gives a 
large amount of time and attention to boy 
conservation work. He believes that boys 
who have been without the refining in- 
fluence of early home attention, or whose 
environment has been such as to make them 
loose ends, if given proper care and atten- 
tion, can be made into good citizens. 


Personal Attention 


Then, he is a director of the Alabama 
Water Company, and several important 
concerns. Incidentally, he gives close and 
personal attention to all of the financing 
in which his firm is a participant. His 
staff of examiners and experts carefully 
investigate every municipal and state issue 
that his house undertakes or recommends 
to its clients. In other words, when the 
firm stands back of an issue, it does so be- 
cause it has convinced itself of its reason- 
able safety. 

I asked Mr. Brandon to think out loud, 
and this is the result, substantially in his 
own words: 


“Through the methods employed in the 
Liberty Loan drives many of the people 
learned for the first time what a bond 
was and what it meant to cut off and col- 
lect a coupon and, most important of all, 
what they could do without, in order to 
make instalment payments upon _ those 
bonds until they owned them outright. The 
realization that the average rank and file 
of salaried people could be bond holders 


(Please turn to page 351) 
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The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers is one of the stocks 
which went contrary to general market by 
advancing during the past week. About 
40 per cent of the company’s output is now 
in electrical products and with a good 
year it would not be at all surprising if 
Allis Chalmers earned between $10 and 
$12 a share in 1925, which, of course, 
would warrant substantially higher divi- 
dend payments. 


American Sugar— 
Rating “C” 

The annual report for 1924 shows very 
strong cash position largely due to sale of 
the bulk of its beet sugar investments. 
The company apparently is concentrating 
on purchasing sugar in Cuba and refining 
it in this country. Refining operations re- 
sulted in a loss. 

i 


American Sumatra — 
Rating “D” 

After reporting deficits for several 
years American Sumatra has gone from 
red to black ink figures and earned $14.52 
on its preferred in the six months ending 


January 31, 1925. 


A. G. & W. I— 
Rating “D” 

After scoring a rather spectacular ad- 
vance Atlantic Gulf & West Indies has 
been rather weak marketwise. The former 
Secretary of State Hughes has been ap- 
pointed as counsel in the Ward line suit 
against Atlantic Gulf. 


Chicago Pneumatic Tool— 
Rating “B” 

Chicago Pneumatic Tool reports $6.11 a 
share earned in 1924 compared with $7.39 
a share in 1923. In view of the keen com- 
petition in the tool industry the stock ap- 
pears to be selling relatively high. 


Fairbanks Morse— 
Rating “B” 

Fairbanks Morse is enjoying expanding 
business. The annual report for 1924 is 
expected to show surplus of $500,000 for 
dividend payments and it is officially pre- 
dicted that with business running at the 
present rate an increase in dividend dur- 
ing the current year is probable. 
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Goodyear— 
Rating “B” 

As has been predicted in THE FINANCIAL 
Woritp Goodyear resumed dividends on 
the old preferred stock by declaring quar- 
terly dividend payable April 15 to stock of 
record March 23. Thus far the company 
has not been able to evolve a plan for pay- 
ing cff of back dividends. 


Hayes Wheel— 
Rating “B” 


Hayes Wheel reports earnings of $3.16 . 


a share in 1924 compared with $6.60 a 
share in 1923. Sales showed a rather 
sharp decline adversely affecting profit 
margin. Some of the larger motor com- 
panies are beginning to make their own 
wheels, 


Hupp Motor— 
Rating “B” 

Hupp Motor reports net of $1.19 a share 
in 1924 compared with slightly less than 
$3 a share on the same amount of stock 
outstanding in 1923. Company’s sales de- 
clined and the profit margin was smaller. 
Future earnings will probably depend 
largely upon reception of Hupp’s new 8- 
cylinder car. 
ne 
Industrial Aleohol— 

Rating “B” 

The annual report of U. S. Industrial 
Alcohol will soon be published and earn- 
ings around $13 a share are expected to 
be shown on the common stock in 1924. 
It would not be at all surprising if the 
common stock were placed on a dividend 
basis during the current year, although 
such action is not expected at thé direc- 
tors meeting on March 19, 1925. 


Pittsburgh Coal— 
Rating “C” 

Pittsburgh Coal reports earnings equal 
to 80 cents a share on the preferred stock, 
compared with $10.81 a share earned on 
the common in 1924. A sharp drop in 
earnings is due to the lower soft coal 
prices and high operating expenses due to 
payment of union wage scale. 


Submarine Boat— 
Rating “D” 

It is expected that if Submarine Boat 
succeeds in collecting around $3,000,000 
from the Navy Department some of this 
amount will be distributed as a dividend 
during the current year. Net earnings 


from operations have not been very sat- 
isfactory in recent years. 


Timken— 
Rating “A”’ 

Timken reports earnings of $4.85 a 
share in 1924 compared with $6.74 a share 
in 1923. This company, as are many other 
automobile accessory companies, is 
deavoring to develop new fields for its 
product. 


en- 


Wilson & Company— 
Rating “D” 


Securities of Wilson & Company were 
subjected to violent fluctuations during the 
last week, preliminary to publication of 
reorganization plan which it is understood 
will assess common stockholders $5 a share 
and preferred stockholders $15 a share and 
offer preferred stock in exchange for con- 
vertible notes. 


Wrigley— 
Rating “A” 

The first quarter earnings of 1925 for 
Wrigley are expected to break all records, 
and it is expected to show around $1.40 
a share. It would not be at all surpris- 
ing if this company increased its dividend 
payments during the coming year. 





Public Utilities 





Columbia Gas & Electric— 
Rating “A” 

Columbia Gas & Electric reports earn- 
ings of $4.41 a share in 1924 compared 
with $3.70 a share in 1923. Increase in 
dividend is expected. 


Market Street Railway— 
Rating “D” 

Market Street Railway reports $8.93 a 
share earned on the prior preferred in 
1924 compared with $10.29 a share in 
1923. No material progress was made in 
selling company’s property to City of San 
Francisco during the past year. 


North American Company— 
Rating “B” 

North American Company shows $3.15 
a share earned on the common stock in 
1924 compared with $3.11 a share in 1923. 
As has been indicated in THE FINANCIAL 
Wor.p before, we believe this stock ap- 
parently is selling at a relatively high 
market price compared with its earning 
power. 
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Philadelphia Company— 
Rating “A” 

Philadelphia Company reports $5.91 a 
share earned on the common in 1924 com- 
pared with $7.47 a share in 1923. Smaller 
earnings were due to the depression in the 
steel industry and a sharp improvement is 
expected during the current year along 
with dividend increase. 


Utah Securities— 
Rating “B” 

Utah Securities, which was _ recom- 
mended as an attractive long-pull specu- 
lation at $14 a share, sold up to $69 when 
announcement was made that a $10 cash 
distribution plus four shares of the newly 
formed Electric Power & Light Co., which 
will take over Utah’s public utility hold- 
ings and a number of others. 


Pan American— 
Rating “B” 


Pan American is expected to make a 
radical change in its structure. California 
properties are to be segregated from 
Mexican properties and control of latter 
turned over to Standard Oil of Indiana. 
Pan American’s earnings have been run- 
ning at an excellent rate thus far in 1925, 


Simms Petroleum— 
Rating “B” 


Simms is in rather strong cash position 
and it would not be at all surprising with 
production around 15,000 barrels daily and 
with crude oil prices advancing if a $1 
dividend was declared next May. The 
company declared an initial dividend of 
50 cents a share last November. Based 








Coppers 





Anaconda— 
Rating “B” 

Anaconda and other copper stocks re- 
acted during the past week possibly be- 
cause of the Couzens Senate Committee 
criticisms of tax payments during war 
years. John D. Ryan, chairman of An- 
aconda, stated that the statement given 
out was misleading and inaccurate and 
conveyed an entirely wrong impression. 
There is also some question as to whether 
or not the Statute of Limitations has not 
run out on some of their past payments. 


Butte & Superior— 
Rating “B” 

Butte & Superior has declared a divi- 
dend of 50 cents payable March 31 to 
stockholders of record March 19. The 
fourth quarter earnings were very satis- 
factory. Life of the property is unknown 
and future estimates are uncertain and 
largely dependent upon maintenance and 
current lead, zinc and copper prices. 


Miami Copper— 
Rating “C” 

Miami Copper displayed further weak- 
ness during the past week. The company 
is increasing its mill capacity so as to 
operate a large tonnage of ore containing 
slightly more than 1 per cent of copper. 
Its high grade ores are about exhausted. 
Just what profits can be realized on low 
grade ore still remains to be seen, although 
costs on low grade are estimated at around 
13 cents. 





Oils 





Barnsdall Corporation— 
Rating “B” 

It is expected that Barnsdall Corpora- 
tion will pay off slightly more than $6,000,- 
000 in 8 per cent convertible bonds in the 
near future. The company has substan- 
tially increased its production and is dis- 
posing of some of its isolated properties. 


March 14, 1925 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


American Sumatra —.............. DtoC 
Mine Cooper ........................ BtoC 
Butte & Superior ...................... CtoB 
Pittsburgh Steel .....22...0.0000..... AtoB 
Submarine Boat ..200000000000000.2.... DtoC 
Detrott United ...................... CtoD 


Duluth Superior Traction......C to D 
Pittsburgh Coal Pfd. ...........AtoB 




















on current oil production the company 
could afford to place the stock on an an- 
nual $2 dividend basis. 


Standard of N. J.— 
Rating “A” 


Standard of N. J. will report around $4 
a share earned in 1924 and should do 
much better in 1925. All sales records 
were broken with an increase of 25 per 
cent over 1923, the previous record year. 


Railroads 








Canadian Pacific— 
Rating “A” 


Canadian Pacific reports earnings of 
$11.01 a share in 1924 compared with $12 
in 1923. Earnings were adversely affected 
by the small Canadian wheat crop. Based 
on relative earnings power Union Pacific 
is cheaper than Canadian Pacific at cur- 
rent market prices. 


International & Gt. Northern— 
Rating “C” 


International & Great Northern has de- 
clared an interest payment of 4 per cent 
on income bonds payable April 1. The 
company has not yet published its 1924 
annual report. Preliminary figures indi- 
cated between 9 per cent and 10 per cent 
earned on these bonds which should have 
made mandatory a payment of between 414 





per cent to 5 per cent. Net earning out- 
look for the coming year is favorably de- 
fined. 


New Haven— 
Rating “C” 


Earnings for the first two months of 
1925 are showing up very satisfactory as 
fixed charges were more than covered in 
both January and February, which is un- 
usual for this season of the year. The 
company’s revenues were greatly helped 
by the defeat of the 50 per cent Pullman 
sur-charge as a large proportion of New 
Haven’s earnings came from passenger 
business, 


Northern Pacific— 
Rating “A” 

Northern Pacific declined in sympathy 
with the weakness in St. Paul issues dur- 
ing the past week. However President 
Donnelly expects a better year in both 
gross and net earnings than in 1924. 


Western Pacific— 
Rating “C” 

The outstanding feature in the railroad 
market last week was presented by West- 
ern Pacific by the announcement that 
stockholders’ meeting would be called on 
May 11 to make the preferred stock 
cumulative to the extent of two years’ 
dividends at all times. If this is done a 
distribution of one share of common for 
each six shares of preferred and common 
stock now held will be gained and also 
cash dividend of $5 a share paid on the 
common. Preferred stockholders’ will 
further receive a dividend of $1.56 from 
back dividends. Western Pacific preferred 
was one of the stocks recommended by 
Mr. Guenther as having dividend increase 
prospects in the February 14th issue of 
THe FINANCIAL Wor .p. 





Steels 





Inland Steel— 
Rating “A” 

Inland Steel in company with other mills 
located in Chicago district is operating at 
capacity and earnings in the first quarter 
are estimated at slightly above $1 a share 
for the common stock. 


Penn Seaboard— 
Rating “D” 
Penn Seaboard Steel reports deficit of 
$330,000 in 1924 compared with $119,000 
in 1923. 


U. S. Steel— 
Rating “A” 

Annual report of U. S. Steel will be 
issued within a few weeks and unquestion- 
ably will show the company in the strong- 
est financial position in its history. Earn- 
ings for the first quarter of 1925 will un- 
doubtedly show a substantial margin over 
current regular and extra dividends on 
the common stock. 


343 























“Tell your friends 
They need it!” 


COMMON SENSE ADVICE 


OES it require any mysterious or miraculous mental workings to make a forecast 

based on fundamental conditions? We do not think so. Of course, it is always 
easy to see how things happened after the event. In the October 25, 1924, issue of THE 
FINANCIAL Wor .p, Mr. Guenther stated: 


“It must be borne in mind that speculation is based on 
what is not already known. It cannot be expected that 
securities will be as cheap after it is definitely ascertained 
that Mr. Coolidge will be elected.” 


That was just the common sense way of looking at things. Yet how few dared 
take so obvious (and now easily understood) a position before election. Yet how sound | 
that view has proved to be! It is because of the sound common sense views expressed in 
THE FINANCIAL Wor Lp for many years that we receive letters like the following from 
our old subscribers: 


I want you to know that I consider your publication by 
far the most valuable publication of its kind that I have 
ever seen. I have been a subscriber since 1906 and would 
not be without it for several times its cost. You are doing 
a wonderful work and it is impossible for me to express to 
you how valuable it has proven to me. 


Cordially yours, 
E. S. MARTIN. 


This same service so highly regarded over a long period of years will- be available dur- 
ing the coming critical year and the years to come. Haven’t you a friend who needs this 
service on whom you are willing to spend $10 to see that he gets it? 


A Complete Financial Service for $10.00 a Year 
— ee ee = «60FOor Your Friend’s Convenience --——-——— = 


THE FINANCIAL WORLD, 
53 Park Place, New York. 








Inclosed is $10.00 for which send THE FINAN- 
CIAL WORLD for one year (52 issues). In addition 
to this twelve monthly issues of GUENTHER’S 
INDEPENDENT APPRAISAL OF LISTED 
STOCKS and grant the privilege of writing to the 
confidential advice service for guidance in financal 
undertakings during the same period, to— ; 


Sent by 


Address 
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By THE OBSERVER 


Simplicity of language and clarity 


Coolidge of thought can be called the two 
Thinks outstanding attributes that have de- 
Clearly tached CaLvin CooLimpGE from our 


other prominent statesmen and ele- 
vated him to a solitary pinnacle where his genius and 
greatness stand forth like beacon lights. 

In these two traits he approaches as near as any man 
can to the immortal LINcoLN, whose great virtue was 
in making himself understood by the simple people. 
LINCOLN, in his public addresses, illustrated how 
eloquence achieves its greatest heights in plain, well 
chosen words. 

CooLIDGE’s speeches are simple and clear but, 
when read and considered, they fire the human 
imagination no less than does the grand eloquence of 
the polished orator. They do even more, they hold 
it, for truth and sincerity are their principal ingredients. 


In commenting on his inaugural address one of the 
prominent newspapers described it as a classic utter- 
ance. It was all of that, and even more. It was classic 
in the sense that every thought it expressed was as if 
cut out of rock and it was impressive for it composed 
in a brief compass the ideals for which a whole world 
hungers—for the opportunity to live in peace and 
plenty. 

As much as the country needed a LINCOLN to carry 
it safely through a critical period in its life, so does it 
now need a man like CooLinGE who can sense its great- 
est needs. With the clear vision of a seer he has dis- 
covered that the three best means by which the people 
can derive the greatest benefit are international co- 
operation, economy, and tax reforms. He will fight 
for all of these. 


When the Nation’s wheel is in the hands of such a 
trustworthy pilot, confidence in its stability and steady 
progress will be hard to shatter. 


How much money voluntarily is 

Our lost every year by investors, who 

Sleepy neglect to watch their investments, 

Investors is not computible. There is not a 

large corporation that has not on 

its books holders of securities who fail to receive their 

dividends because they have either moved without 

leaving any forwarding address, or have passed out of 

existence so far as the records of the corporation can 
trace them. 


A graphic illustration of this neglect on the part of 
investors is related by the failure of the holders of 
more than $2,000,000 of convertible bonds of the 
AMERICAN TELEPHONE & TELEGRAPH Co. to answer 
its call to convert them into stock. Here was a 


privilege that involved more than $300,000, which now 
has been lost to all those who did not answer this call. 

It is said of one of New York’s largest and oldest 
saving banks that it built and paid for its magnificent 
home out of the money depositors have never called 
for, or whose ownership could no longer be traced. 
Whether there is any truth in this story or not, it is 
not so material in proving we have a large number of 
sleeping investors as are the annual advertisements of 
the savings banks seeking the addresses of lost de- 
positors. 

There is no cure for such sleeping sickness. No 
one can prevent negligent or indifferent investors from 
losing their securities or money. If they will not watch 
out for them on their own accord, who else will! While 
such losses are not preventable, nevertheless they are 
regrettable, for they seem so needless since only a little 
watchfulness is required to avoid them. 


The newspapers report that the 


Senate name of Tuomas F. WoopLock 
Makes a would not be submitted again to the 
Mistake Senate for confirmation as a mem- 


ber of the Interstate Commerce 
Commission because his nomination to this important 
post was bitterly contested in the last Senate on the 
ground that he was closely identified with Wall Street. 

In refusing to designate for this important office a 
man so eminently qualified to fill it with honor it will 
not be Wall Street which will have been penalized but 
the people of the country whose earnest desire is to 
have the Interstate Commerce Commission composed 
of members who know the railroad from their “inners 
to their skins.” 

It is only through such thorough knowledge that the 
people will be truly represented in the relations exist- 
ing between the railroads and the country. Who could 
understand better their relative worth, their proper 
management, than THomas F. Woopiock, who has 
devoted most of his life to analyzing them. 

Mr. Wooptock is a man of comparatively limited 
means, measured by Wall Street’s standards, and that 
very fact should have convinced the Senate how free 
he is of its influence, for it was in his power, if he so 
desired, to use his unusual analytical talents for his 
own material aggrandizement. Yet, he preferred io 
employ them for the general public good in his capacity 
as a journalist. 

This side of the man’s character, which had gone 
through an acid test, the Senate preferred to sub- 
ordinate to its general and unjustifiable suspicion of 
undue influence wherever the name of Wall Street is 
mentioned. The Senate has made a serious error in 
Mr. Wooptocx’s case. 








A “Bargain” Oil Makes Good 





The Texas Company 
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: AST year the 
s+ iy ; Texas Com- 


PANY succeed- 
ed in transforming a 
deficit of more than 
11% million dollars, which it reported 
as a result of its 1923 operations, into a 
surplus, after liberal reserves, of not far 
from $7,000,000. Net for the common was 
$4.02 a share against $1.24 a share in 1923. 

That justifies the retention of the com- 
mon stock of this company as one of the 
preferred recommendations of THE 
FINANCIAL Wortp. The stock was in- 
cluded in Mr. GUENTHER’s several “bar- 
gain” list recommendations. 

When Texas CoMPANY was recommend- 
ed, the status of the oil industry was any- 
thing but encouraging. But it was be- 
lieved that, fortified with good properties, 
conservative and, at the same time, fore- 
handed management, and a strong cash 
position, the Texas Company should be 
able to come through with credit. It was 
predicted early in 1924 that the company 
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| Conservative 


Bonds 


There are over 140 
issues of conservative 
bonds listed 
March circular, a copy 
of which will be sent 
to any investor upon 
request. 


in our 


Ask for circular S-11 


Harris, Forbes & Co 


Fine St., Cor. William 
NEW YORK 

















@ Texas COMPANY, one of the “Bargain” 
selections of THE FINANCIAL WORLD, 
staged a remarkable performance in 1924; 


@ Transformed a large deficit in the prev- 
ious year into a substantial surplus, after 
very liberal reserves; 


@ This company retains its position as one 
of the soundest of the “independent” 


would be able to report a reversal in that 
year of the unsatisfactory results of the 
previous year’s operations. 

The result shows that those who will 
pay strict attention to indicated trend of 
earning power, and the factors of value 
which THe FINANCIAL Wor-LD recognizes, 
ultimately should profit. 

The conservative manner in which the 
company handles its financial position has 
been commented upon favorably in these 
columns a number of times. Last year’s 
operations afford another striking example 
of that virtue. 

At the beginnig of 1924, the company 
had bank loans amounting to $25,000,000, 
which would have been a serious handicap 
for a company less ably managed. By 
the end of the year, that total of loans 
had been reduced to $10,000,000. At the 
same time, the company was able to re- 
port a gain in cash in its Balance Sheet 
of about two and one-half millions, which 






brought the item up to an aggregate of 
$16,900,378. 


Then there is an additional item which 


serves further to add strength to the 
company’s financial position, that is, the 
fact that crude and refined inventories of 
nearly 83% million dollars represent an 
ultra-conservative book value. That total 
represents cost, which was below mar- 
ket, and less than prices prevailing at the 
start of the current year. For that rea- 
son, the company is in a much stronger 
position than the conservatism of its Bal- 
ance Sheet would indicate. 


It is estimated that the actual book 
values of oil inventories now stands up- 
wards of $40,000,000, or more than $35,- 
000,000 above the stated values of De- 
cember 31, 1924. 


The Texas CoMpany has a very small 
funded debt; only $1,600,000, and this is 
being reduced at the rate of $800,000 an- 
nually, as the debt is in the form of serial 
notes, 


There is only one class of stock, the 
total outstanding being $164,450,000. With 
cash close to $17,000,000, and with other 
current liabilities amounting to upwards 
of 90 millions, it will be seen that the 
financial position is very strong indeed, 
and that quick assets are’ in unusually 
large proportion to capital. 

As of Dec. 31, 1924, the consolidated 
balance sheet compares with 1923 in the 
accompanying table. 

Texas CoMPANY common, in the light 
of the foregoing, seems to be attractive 
for the long pull, as representative of 
one of the better “independent” oil stocks. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Texas Com- 
pany common “A.” 




















Texas Co.’s Balance Sheet 
~ ASSETS 
1924 1923 

en $244,602,723 $242,442,272 
Gorpoente securities... 1,834,608 1,608,237 
I ihr lalnaaaycaitainasiiehinnbasawecmaanees 6,646,241 8,433,101 
I IIIS iccreesibcsviatiiairennlahililcliepet 83,422,489 84,279,977 
TIED EI niceties 960,529 1,335,086 
Accounts and notes receivable .................... 21,366,803 18,183,861 
lalla nalanliinieiii 16,900,372 14,370,510 

III init iaceioccsalaspstsabammnasheesdinnsbdasaaoanlenniatiiat $375,733,765 $370,653,044 

LIABILITIES 

it cacceiciaelienaianenncnilie $164,450,000 $164,450,000 
Deferred purchases obtained .................-....-- 2,178,019 3,493,642 
Accounts and notes payable ...................-..--. 23,781,398 36,277,870 
i eee alt 1,318,988 
el rr — phate 
0S LTE ST TENT 2,431,740 2,552,542 
a OO TE TOR 85,040,899 74,082,567 
SS eee eR Oe RT 95,201,709 88,477,435 

Re REE eS ae ee NE PE ee $375,733,765 $370,653,044 

*Reduced to cost or market whichever lower; 1924 figures at cost. 
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The Premier Tobacco Stock 


@ Strong in cash, with earning power such as to assure sta- 
bility of dividends, AMERICAN TOBACCO continues to jus- 


tify confidence ; 


€ Common still sells out of line, and the yield obtainable is 
such as to make it attractive as an investment with specu- 


lative possibilities ; 


@ ‘he broad scope of the company’s activities should assure it 
a dominant place in the tobacco industry. 


last year by AMERICAN ToBacco for 

its common stock, or more than 10 
per cent on the present selling price of 
the shares. At the current market price, 
the stock affords a yield of better than 
8 per cent, which is high. 

The investor who is concerned about 
yield on his investment, provided safety 
of income is reasonably assured, should 
find the return on ToBacco common at- 
tractive, as it is higher than can be ob- 


B« TER than $9 a share was earned 


tained on most other stocks similarly 
strong. 
AMERICAN TOBACCO, according to its 


balance sheet published this week, is ex- 
tremely strong in quick assets, these 
amounting to more than $92,000,000, or 
nearly equal to the total amount of pre- 
ferred and common stocks outstanding. 
Only one year in the previous six showed 
working capital greater, and that was in 
1921. 








Notice to Subscribers 


UBSCRIBERS consulting the 

Confidential Advice Service of 
THE FINANCIAL WorLD are required 
to furnish return postage. We have 
been rather liberal in answering let- 
ters which did not enclose postage 
but hereafter only letters with return 
postage will be answered. Inquiries 
addressed us on postal cards are not 
answered. 




















Net income last year was $20,844,993, 
as compared with $17,768,690 in the pre- 
vious year. 

Gross returns of AMERICAN ToBAcco 
are not running as high as formerly, but 
charges against them have been lowered. 


In other words, the management, by 
means of conservative and wisely project- 
ed policies, has been able to offset decline 
in gross by reduction in charges thus bring- 
ing about a gain in net. It would not 
be fair to compare last year’s earnings of 
better than $9 a share for the present out- 
standing $50 par value common, which is 
larger in amount than the $100 par value 
stock outstanding in the previous year, 
when around $15 a share was earned. 
Applying the 1923 earnings to the present 
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common, they would be equal to not quite 
$8 a share. It will be observed, therefore, 
that last year’s earnings represented a 
healthy gain. 


AMERICAN Tosacco has a lease of the 
plants of the Tobacco Products Corpora- 
tion, for which it pays an annual rental 
of $2,500,000. In the past seven years, 
the latter have earned on the average of 
more than $2,700,000, so that, even though 
the plants, under the management of Amer- 
ican do no better than keep up their 
seven-year average, there will be ample 
profit resulting. But the business of these 
leased plants today is much better from 
all standpoints than in the past, and there 
is every reason for believing that AMER- 
ICAN TOBACCO is going to realize in the 
future a substantial profit on its invest- 
ment. Another point, is the beneficial re- 
duction in competition by reason of the 
leasing. 

Official statements indicate an increas- 
ing expansion in the profits accruing from 
the Tobacco Products plants and merchan- 
dise, these now running substantially in 
excess of $1,150,000 annually. 


No examination of the position of 
AMERICAN TOBACCO as demonstrated by the 
1924 report, reveals any fundamental 
weakness to justify the present price level 
for the common shares. Had American 
common been ‘as spectacular as others of 
the tobaccos no such yield as at present 
afforded would be obtainable. The inves- 
tor who purchases the stock at the present 
figure, or thereabouts, can become the 
owner of what can be regarded as an in- 
vestment, because of the apparent safety 
of the dividend, and also can place him- 
self in a position to reap whatever bene- 
fits may accrue when the stock attains a 
quotation more in line with values. 

Securities of most tobacco companies to- 
day are selling high enough, with the pos- 
sible exception of the two which have 
been singled out by THE FINANCIAL 
Wor _p as representative of the most at- 
tractive from speculative standpoint— 
AMERICAN Tosacco and TosBacco Prop- 
ucts. The investment yield in both cases 
is generous, and the semi-speculative pos- 
sibilities are unusual. 

Guenther’s Independent Appraisal of 

Listed Stocks rates American Tobacco 

common “A,” 











Yonkers 
Railroad Co. 


First Mortgage 5°, Bonds 
Due 1946 


An underlying First and 
Closed Mortgage, secured by 
substantial equities in Street 
Railway properties in the City 
of Yonkers, operating under 
a “Zone fare schedule.” 


Guaranteed as to both prin- 
cipal and interest by the 
Union Railway Company of 
New York, which is the 
principal subsidiary of the 
Third Avenue System. 


Price upon application 
To yield about 734% 


Circular F. W.-71 sent on request 


W™ Carnesic Ewen 


Investment Securities 


2 Wall Street New York 
Telephone Rector 3273-4 














DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 











Your Securities 
Need Attention 


—at this time, especially. Prices are 
high. Are they going still higher, 
or is the turn near? Or are some 
going higher while others decline? 
Your action should be in harmony 
with the trend of financial conditions 
and the outlook for individual com- 
panies. Our advices are definite, 
practical and sound. They are based, 
not on personal opinions which may 
be mistaken, but on FACTS and 
PRINCIPLES which are MADE 
CLEAR TO YOU. 

Write for Weekly Graph showing 
the “PRECESSION OF PRICE 
FACTORS”—the flow of funds from 
banks through successive classes of 
bonds and stocks into business. 


THE SELDEN SERVICE 
Room 318, 138 Pearl St., New York 
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Bonds 











City and County of 


San Francisco, California 


414,% Gold Bonds 
Due July 1, 


Exempt from all Federal Income Taxes. Legal investment 
for Savings Banks and Trustees in New York, Massa- 
chusetts, Connecticut, California and other States. 


Prices yielding about 4.30% 
Circular on request 
The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


1950-59 


Acceptances — 


























For Long Term Investment 





period. 








Bankstocks Corporation 
Common Stock 


The Capital Stocks of many Banks and Trust com- 
panies have more than doubled in value during the 
past ten years and have afforded safety of principal 
and a good return on the investment during that 


Common stock of Bankstocks Corporation affords 
intelligent diversification in the capital stock of the 
more prominent banks and trust companies. 


Descriptive circular on request 


SHIELDS & COMPANY 


MEMBERS NEW YORE STOCK EXCHANGE 


27 PINE STREET 
NEwW YORK 





























Radio Stocks 
(Concluded from page 335) 
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teries and a tangle of wires crowned with 
the futile attempts of the manufacturer to 
produce a loud speaker with a resem- 
blance to the artistic. These are all relics 
of the primitive days of the talking ma- 
chine. Why not take a step toward the 
ultimate in radio by eliminating such evi- 
dent handicaps? Brunswick Balke Col- 
lender because of their experience in the 
talking machine field have incorporated 
this idea in the machines which they manu- 
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facture and house the Radio Corporation 
products. 

This is an important angle from which 
to view the outlook for radio securities. 
If this is to be the goal toward which 
so many manufacturers are aiming, what 
is to become of the companies that are 
engaged in the production of specialties 
that do not lend themselves to this pro- 
gram? 


Radio, notwithstanding the progress 
made, can still be said to-be in its infancy. 
Going back to the phonograph again be- 
cause of the similarity of purpose, we find 
there are over 8,000,000 homes that have 
talking machines against only half that 
number that have installed a radio. There 





is plenty of room for expansion, and a 
healthy one, if the right course is taken, 
Enthusiasm should be held in check to the 
extent of interfering with its development, 

This enthusiasm is approaching a condj- 
tion in a city like New York where there 
are about twenty stations in operation, 
that defeats the purpose for which it js 
intended. This principle is economically 
unsound. Is there any justifiable reason 
for having 600 broadcast stations in the 
United States? This multiplication of fa- 
cilities will be eliminated within the next 
few years. There will be a chain of 
super-power stations linked to cover the 
entire country and by this means enable 
the operating company to deliver a pro- 
gram of higher merit than the many fre. 
quenting the ether today. There has been 
a decided trend of late for municipalities 
to undertake the broadcast of programs, 
Herein lies the solution of the means oj 
raising revenues for the maintenance of 
broadcast stations. With the establish- 
ment of the super-power stations and the 
municipal stations will be found the first 
step toward a strict regulatory body that 
will place the broadcast end of the busi- 
ness on a practical basis. 

This in turn will have its influence on 
the type of receivers that will meet these 
conditions. To the ardent radio fan there 
is probably nothing so surprising as the 
lack of new developments in radio con- 
trary to the general belief that every day 
brings something new. After tinkering | 
with many of the supposed new hook-ups 
he finds that it revolves back to the first 
perplexing attempt to construct a set. 
Therein lies the importance of the pat- [| 
ents. 
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Too Many Manufacturers 
The deluge of stations is second only 


to the mushroom growth of manufactur- 
ers in the industry. Neither has been 
beneficial. With the advent of thousands 
into the new field it meant the raising of | 
hundreds of millions of dollars to finance 
the new projects. A great number have 
already found the going too strenuous and 
have ‘dropped out of sight with a resultant 
loss to those that invested in them. The 
casualty list will be greatly increased when 
the final shaking out comes, and it is com- 
ing in the radio field just as it came in 
the phonograph industry. The law of the 
survival of the fittest will govern. 

The investor in radio stocks should not 
attempt to purchase stocks other than for | 
the long pull. It is anybody’s guess as 
to what even the more seasoned issues 
will do in the immediate future. Radio, 
both commercially and marketwise, is 
strictly speculative. There is, however, 
a big future before it. I can only re- 
peat again “Seek out the values in se- 
curities close to the patents,” that is 2 
safe program to follow in conjunction with 
long term holding of your investment ur- 
til such time as the many difficulties to 
be encountered in the industry today are 
adjusted. Competition and over-expat- 
sion will eliminate the unfit and such com- 
panies as Westinghouse and Radio Cor- 
poration can be expected to be the strong 
factors then even as they are now. 


The Financial World 
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THE WEEK IN BONDS 


1922 1923, 1924 
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1925 


Slump in St. Pauls Features List 


ing feature. 


Prices sagged to new record low levels. 


The issue due shortly 


H EAVY selling of the bonds of the St. Paul System this week was an outstand- 


led the decline. 


The movement during the week in foreign and domestic government bonds was 
steady, and prices generally were firm. Municipals were quiet. 


Under the influence of the selling in St. 


Pauls, the rest of the rail bond list came 


in for pressure, both in the high grade and the speculative issues. 


Rumors suggesting the possibility of un- 
favorable developments in the St. Paul 
situation were responsible for the selling. 
There was actual liquidation, as well as 
heavy short selling. Officials of the road, 
and bankers, have been in conference off 
and on for several days, and the absence 
of any definite statements has served to 
magnify the uncertainty. There is talk 
of heavy assessment on stockholders, of 
drastic reorganization, of scaling down of 
debt, and a dozen and one different scares. 
The result is that the entire situation is 
under a cloud, although no inkling as to 
what the examining engineers will report, 
or what attitude the bankers are likely to 
take is obtainable. 

It seems fair to assume that the forth- 
coming engineer’s report will reveal a sat- 
isfactory condition as to operations, road 
bed and equipment. The present manage- 
ment is efficient, and bankers are known 
to have complimented it upon what it has 
been able to accomplish since the termina- 
tion of federal control. 

Among the bankers who are looked upon 
as authorities in regard to foreign finan- 
cing accomplished in the American mar- 
ket, there is a belief that, in the not far 
distant future, there will be a consider- 
able amount of financing for governments 
that, four years ago, were compelled to 
pay an extremely high price for money. 
These governments, it is said, soon will 
be seeking to replace their costly financing 
with bonds that can be floated now at a 
more satisfactory rate. 

Norway and Denmark are mentioned as 
countries that could sell refunding issues 
at 6 per cent at a small premium. One 
country which would not be in a position 
to change, which sold a large issue in this 
market in 1920 at 8 per cent, is Switzer- 
land, which is tied up for the next six 
years, 

There has been considerable irregularity 
in bond prices since the raising of the re- 
discount rate by the Federal Reserve Bank 
of New York, although, in the opinion of 
this department, the latter should have 
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been interpreted as a bullish factor, indi- 
cating, it seems, confidence in business and 
industrial expansion. The lifting of the 
rate also might be interpreted to mean that 
a tight rein is going to be held so that 
speculation shall not run amuck. 

An advance of eight points in the 
Danish krone to 18.02 cents broke the 
routine of the trading in the European 
exchanges. This gain carried the rate to 
a new high for the year. The record had 
stood at 17.92 cents, touched on January 
2. Buying orders came principally from 
London, Hamburg, Berlin and other points 
on the Continent. Exchange was in scant 
supply, which accounted for the brisk 
trading. 

Negotiations are now under way which, 
if they succeed, probably will establish for 
1925 a new record in foreign financing, ac- 
cording to recent estimates. The total un- 
der negotiation is about $1,000,000,000, to 
which would be added $400,000,000 of for- 
eign government, municipal or corporate 
loans already granted, raising the total 
to $1,400,000,000. The figure does not in- 
clude new Canadian borrowing in pros- 
pect which totals from $200,000,000 to 
$300,000,000, thus raising the prospective 
1925 total of all kinds of foreign financing 
to $1,600,000,000 or $1,700,000,000. 

“Among prospective European borrow- 
ers, Germany heads the list with about 
$193,000,000, followed by France with 
about $180,000,000,” according to Max 
Winkler, manager of the Foreign Depart- 
ment of Moody’s Investors Service, who 
has completed a tabulation of loans under 
negotiation. “A credit of about $100,000,- 
000 is expected to be established in this 
market in behalf of Great Britain in con- 
nection with the country’s intention to 
restore the gold standard. Austrian bor- 
rowings are placed at $54,000,000; those 
in behalf of Czechoslovakia at $63,500,000. 
The total amount of credit sought by Eu- 
.rope is placed at more than $762,000,000. 
South American issues may reach $180,- 
500,000; Central American about $6,000,- 
000 and Japanese $15,000,000.” 











Briggs 
Manufacturing 
Company 


STOCK 
Without Par Value 


Listed on the New York 
Stock Exchange 





Descriptive Circular H-232 
Mailed upon Application 





Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 
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Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 

















“Management in any industrial enter- 
prise is half the battle.” 


The Far 


“50 Years in Business” 


One of the largest, oldest and best 
known department stores in Chicago— 
and in the country—has just recently 
come under the management of 


S. S. Kresge 


For this reason, and several others 
which we will give on request we 
strongly recommend the purchase of 


The Fair—Common Stock 


now selling on the Chicago Stock 
Exchange (soon to be listed on the 
New York Stock Exchange) at around 
$35 a share. 

Dividerds 20 cents a month ($2.40 a 
year) offering a yield of 7% on the 
investment. 





Write for our analysis of this property. 


DRESSER & EscHER 


115 Broadway, New York City 
Tel. Rector 8730 
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TEXAS 
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No. 1671 


| Spencer Trask & Co. 
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Which Stocks 
Z are best now 


strong certain other 


pared for our 


may have a sample c 


Simply write to 





Suite 830. 19 William 


American Securities 
St.. 


? 


This week’s reaction revealed 
how weak certain stocks are—how 


stocks are. 


One group is especially strong. 
What should you do ? 


_An impartial analysis with spe- 
cific advices has just been pre- 
l clients. 
wanting to place their 
dealings on a sound business basis 


Those 
market 


opy of this 


valuable analysis without charge. 


Service 
New York 
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Correspondence Invited 


L.B.PORTMAN & Co. 


Peoria, Illinois 

















Trading in Odd Lot 


investor. 


trading on the New 
Exchange. 


Copy furnished on 
Ask for F. W. 


100 Share 


Members 


61 Broadway 








Odd Lots 


s of Listed 


Securities offers diversification and 
safety to both the large and small 


We have prepared an interesting 
booklet which explains the many 
advantages offered by odd lot 


York Stock 


request 
230 


Lots 


Curb Securities Bought or Sold for Cash 


John Muir &(. 


New York Stock Exchange 
New York Cotton Exchange 


New York 
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Tel. & Tel.’s Expansion Plans 


(Concluded from page 339) 
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business activity was relatively less in 1924 
than 1923, the average daily exchange and 
toll connections in 1924 were 45,000,000, 
that is, 7.1 per cent in excess of 1923. 
Both as to the speed and accuracy of mak- 
ing these connections, the standards of the 
system were fully maintained and the 1924 
service results were superior to those of 
any preceding year. The total net gain 
of Bell-owned telephones for the year was 


$836,163. 


“It is shown that there is one Bell or 
Bell-connecting telephone station for each 
seven of the total population of the United 
States. At the end of the year there were 
11,242,318 Bell-owned stations, and 4,664,- 
232 Bell-connecting stations. There were 
39,893,619 miles of exchange and toll wire 
owned in the Bell system, an increase dur- 
ing 1924 of 5,369,777 miles. About 67 per 
cent of the total wire mileage was in un- 
derground cable, with only about 11 per 
cent in open wire. 


“Net additions to plant in 1924, com- 
prising mainly real estate, equipment, ex- 
change and toll lines, amounted to $287,- 
975,923 and were the largest in the history 
of the Bell system. They exceed by ap- 
proximately $38,248,000 the net addition in 
1923. The number of employes in the 
A. T. & T. and the associated operating 
companies was, at the end of the year, 
279,659. 

Because Ter. & TEL. can accomplish 
such tremendous strides, and because each 
addition of a hundred millions or so in 
capital stock almost simultaneously shows 
adequate return, the capital stock is one 
of the few investment stocks. Its price 
fluctuates, which is natural, as it cannot 
resist the trend of the market altogether. 
But, whenever there has been a depres- 
sion in the prite level of the general mar- 
ket, which has included Trev. & TeEL., the 
capital stock has been an attractive pur- 
chase. 

Wide Distribution 

There is a wide distribution of the stock, 
the holders numbering upwards of 350,- 
000, which in itself is a tribute to the 
wide recognition that is given to the in- 
vestment quality of the shares. This writer 
believes that, ultimately, the stock is going 
to swing, as a normal procedure, to much 
higher levels. It is reasonable to assume 
that, as the country grows, there will be 
continued expansion in facilities and there- 
fore in earnings of the company. ‘And, 
as it has become the policy to expand cap- 
ital to take care of additions, it is rea- 
sonable to expect valuable rights for stock- 
holders in connection with the further is- 
suance of stock. 

Tev. & Trev. at this writing is selling 
at around 135, which means that it affords 
an income return of about 6.7 per cent, 
which, in the opinion of this writer, is 


high for a stock of such undeniable merit 
and stability in earning power. 

I would not recommend the bond issues 
of the company to the investor who hopes 
to collect speculative profits, as the in- 
centive from that point of view is lack- 
ing. As a straight income proposition, 
where redundancy of safety is not an ob- 
jectionable feature, a Ter. & TEL. bond 
can be recommended on a par with any 
other bond in its group. 


The company at all times maintains a 
remarkably strong financial position, which 
adds to the appeal of the stock as an 
investment with attractive speculative pos- 
sibilities. The price of the shares today 
is about five points above the high for last 
year, which does not seem to the writer 
properly to reflect the improvement in 
earning power on the average of capital 
stock outstanding. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Tel. & Tel. com- 
mon “A,” 
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Italo-American Entente 


URING and after the war Lui 

Criscuouo prepared and published in 
our newspapers and periodicals various ar- 
ticles on Italy and the political and finan- 
cial relations existing between that country 
and the United States. The purpose of 
these valuable contributions was to bring 
the people of both countries to a truer 
understanding of a proper comity of in- 
terests which should bind them firmly to- 
gether. These illuminating articles have 
now been reprinted in book form to pre- 
serve them intact. To read them is to dis- 
cover the complete grasp Mr. Criscuo.o 
has on his subject. Further they will ac- 
auaint the reader with the vital principles 
actuating the Italian people under such a 
forceful leader as Mussotini. Mr. Cris- 
CUOLO, who is associated with the banking 
house of MERRILL, LyncH & Co., is the 
founder of the Italy-America Society, is 
a Knight of the Order of the Crown of 
Italy, Knight of the Grand Order of 
Prince and Danilo Honorary Legionnaire 
of Fiume, all honors conferred on him for 
the great services he rendered Italy in 
America during and after the war. The 
publishers of the book are Charles H. 
Jones & Co., of 47 West Street, New 
York City. We commend it highly to any 
person who wishes fully to acquaint him- 
self with Italian affairs. 


—_——_9——_—— 


Outlay Profitable 


I am enclosing check for $10 amount of 
my subscription for the coming year. | 
find your pages very interesting and I feel 
the outlay will prove profitable. 

G. W. 
“Tell your friends they need it” 


The Financial World 





ire 
for 


ny 











John R. Brandon 
(Concluded from page 341) 
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the same as the millionaire, had its effect. 

“Due to the high money rates and un- 
settled conditions immediately following 
the war the new class of investor, men- 
tioned above, was able to secure a most 
unusual combination, due to those abnormal 
conditions, namely the safety of principal 
represented in a Municipal Bond and a 
return of about 6 per cent on his invest- 
ment. It is very hard for him to realize 
that with the return to more normal eco- 
nomic conditions that he cannot today get 
better than 4%4 per cent average return 
with that same degree of safety of prin- 
cipal. The older investor, of course, real- 
izes that even this lower return obtainable 
today, is higher than the average of years 
ago and that the conditions which made 
possible the 6 per cent return for a short 
while will probably not occur again. On 
the other hand, do not look for increased 
prices or decreased income from Municipal 
3onds to a point that existed twenty or 
twenty-five years ago. The purchasing 
value of the dollar today is about one- 
half of what it was then and will prob- 
ably never get back to that level, but it 
is greater today than during the war and 
will doubtless become gradually greater, 
rather than less. Twenty-five years ago 
the average return from Municipal Bonds 
of the largest cities was about 3 per cent 
to 3'4 per cent. Cities like Baltimore sold 
their bonds in 1900 to yield slightly less 
than 3 per cent. Today the average re- 
turn from bonds of this class is about 4.15 
per cent. It is very reasonable to expect 
prices to work up until such bonds return 
to an average 4 per cent, but we do not 
look for them to ever return to the old 
basis of yielding from 3 per cent to 3% 
per cent. 


“The great danger to the investor today 
lies in his effort to continue under pres- 
ent conditions to get the same 6 per cent 
or better return that was possible without 
sacrifice of safety of principal during the 
short period of abnormal conditions. Every 
effort should -be made to have him realize 
that more normal conditions exist today 
and that he should be satisfied with rea- 
sonable return and not be tempted into 
unsound securities for the sake of a much 
higher annual return.” 
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Offer Large Utility Issue 


Central States Securities Corporation, 
New York and Utility Securities Com- 
pany, Chicago, are offering for public sub- 
scription an issue of $12,000,000 Midland 
Utilities Company 7 per cent cumulative 
prior lien stock. This is one of the largest 
public utility stock issues placed on the 
market this year. 


Midland Utilities Company owns or con- 
trols thirteen public utility companies serv- 
ing important industrial sections in north- 
ern Indiana and western Ohio, including 
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such important manufacturing centers as 
South Bend, Fort Wayne, East Chicago, 
Hammond, Valparaiso, Michigan City, 
Elkhart, Logansport, Kokomo, Indiana and 
Lima, Ohio, 

Upon completion of present financing 
Midland Utilities Company will have out- 
standing $12,000,000 prior lien stock 7 per 
cent cumulative (this issue); $7,516,579 
preferred stock 7 per cent Class A cumu- 
lative; $2,121,285 preferred stock 7 per 
cent Class B cumulative, and 200,000 
shares of common stock of no par value. 
The preferred and common stocks are 
mainly held by The United Gas Improve- 
ment Company, the Commonwealth Edison 
Company, The People’s Gas Light & Coke 
Company, the Public Service Company of 
Northern Illinois and the Middle West 
Utilities Company. The company has no 
funded debt. 

The 7 per cent cumulative prior lien 
stock is preferred as to assets and divi- 
dends over the other classes of stock of 
the company. Dividends are payable 
quarterly, January, April, July and Octo- 
ber. The stock can be called at any time 
after June 22, 1928, at $120 per share. 

Mr. Samuel Insull, president of the 
company, in a letter in connection with 
this financing, supplied earning figures for 
the year 1924, as follows: 


Gross earnings of the subsidiary com- 
panies for 1924 were $12,172,588, as com- 
pared with $10,836,276 in 1923, an increase 
of $1,336,312. Net earnings after rental 
paid on leased property were $3,607,038, 
against $2,810,761 in 1923, a gain of $796,- 
277. After interest, dividends and surplus 
earnings, paid or accruing to outside hold- 
ers and amortization of discount on se- 
curities, the earnings accruing to Midland 
Utilities Company were $2,141,595. Other 
income brought this amount up to $2,633,- 
289. After deductions, which include 
maintenance and depreciation, the amount 
available for dividends on the prior lien 
stock was $2,250,853, which is two and two- 
thirds times the requirements. 








Trend of Things 
(Concluded from page 332) 

















WHAT STOCKS 
TO BUY? 


Stock Market conditions are extraor- 
dinarily mixed. 

Some groups of stocks are at inflated 
levels—others are at or below sound 
values. 


WHAT TO BUY 
AND 
WHAT TO AVOID? 


We have just presented to clients an 
analysis of existing conditions, out- 
lining specifically a group of stocks 
still on a very attractive buying basis, 
—other groups that are in a weak 
position. 

A Few Copies Are Still Available for 
FREE Distribution. Simply ask for 

FWM-14 


AMERICAN INSTITUTE 
of FINANCE 
141 Milk Street, Boston, Mass 
| To Guide 
Corporations 


and 


Fiduciaries 


in compiling 


Income Tax 
Forms 1120-1041 


E have for complimentary 
W distribution complete guides 

just compiled for us by Jo- 
seph J. Mitchell, C.P.A., which great- 
ly simplifies the making of Corpora- 
tion and Fiduciary returns. 


A request on your letterhead will 
bring either guide to you without ob- 
ligation. Ask for Forms X. L.-89. 


A. B. Leach & Co., Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 
Philadelphia 








Boston Cleveland 




















culturals and steels. This is an excellent 
time to compare current and prospective 
earning power with market prices. Some 
of the industrial issues appear to be 
reaching relatively high price levels. To 
illustrate: American Locomotive and 
Baltimore & Ohio showed about the same 
earnings for their common stocks in 1924. 
The net earning outlook for B. & O. is 
favorably defined for 1925. American 
is meeting keener competition from Bald- 
win and operating on a lower profit mar- 
gin—yet the stock is selling for nearly 
double B. & O. Of course, American 
is distributing $10 extra in dividends this 
year but in the final analysis it is future 
earning power that will be the market 
price determining factor. 





YOUR ORDERS 


100 Share Lots 
or Odd Lots 


are executed with painstaking care 
and accuracy in either case. 


Helpful booklet on trading methods 
sent free on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia office: Widener Bldg. 
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165 Broadway 


New York City 


7% Sinking Fund 
Mortgage Bonds 
Due June 1, 1940 


Price 101 and interest 


Rented) 


Send for Circular G-7 
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TRUST COMPANY 


OF NEW YORK 
37 Wall Street 
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Should Stocks 
be bought at 
Present Levels? 


A logical question, when but 
recently certain stocks made 
new highs and others demon- 
strated marked powers of re- 
covery. 


TrutmaniSurveY 


contains an impartial analysis 
of current price levels under 
the heading of— 








The Present Position 


of the Stock Market 


stocks write for this copy. 





If you consider ced 


Clip this Coupon Now———— 








Tillman & Pratt, Economic Engineering 
Nottingham Bldg., D-09, Boston, Mass. 


Please send Free a Copy of your digest 
Name .. 


Address 








| Your inquiry will never bring a salesman | 
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— Missouri Pacific— 


A Leading Speculative Rail 











BILITY of the Missourt PAcIFIc 
A to build and maintain a substan- 

tial earning power continues as 
one of the striking exhibits that are to be 
found at present in the progress of the 
railroads. Although it may seem early to 
attempt to forecast the possible results for 
the road for the current year, it would 
not be surprising were the 1925 operations 
to result in an earning power of upwards 
of $15 a share for the preferred, and $10 
a share for the common. 


Of course there are accumulated divi- 
dends for the senior shares to be taken into 
account. These total as of the close of 
last year about $32.50 a share. 

Based upon last year’s showing, and on 
the indicated earning power for this year, 
the outlook for some action in connection 
with a reduction of the preferred accruals 
is promising. As for the junior stock, the 
long pull outlook is encouraging. The 
clearing up of the back dividends on the 
senior shares, seeing that the road has 
such large potential earning capacity, 
would open the way for the starting of 
junior stock participation. And that may 
not be so very far off, as farsighted in- 
vestors measure time. 

In January of this year, Missourr 
PaciFic reported a gain in net operating 
income of fully 37 per cent over the same 
month a year ago. That gain partly was 
due to a substantial increase in growth, 
but the most important influence was in- 
creased efficiency. 

Gain stands out as the key word in the 
Missouri PaciFic situation of the past 
two years. For example, in 1923, the 
road earned only about 1l6c a share for 
the preferred stock and nothing at all for 
the common. 

Last year, 
than $9, 
share. 

Of course Missourt: Paciric has been 
operated at a high degree of efficiency in 
the past two years. Traffic density has 
been gaining steadily, as has train load 
and all of the important factors in mak- 
ing for the sort of efficiency in operation 
that enables a railroad to do business at 
a profit. 

But the great secret in the improvement 
in the Mrissourt Paciric situation, is the 


the preferred earned more 
and the common about $3.51 a 


@ Performance of MISSOURI PaA- 
CIFIC in 1924 was one of the 
most remarkable in the coun- 


try; 
@ Indicated earning power sug- 


gests early action on preferred 
stock back dividends; 


@ Subsidiaries all are prosperous 
- and headed for interesting div- 
idend action. 


evidence that the parent company is grow- 
ing as an originator of traffic that is 
thrown to subsidiaries thus adding very 
materially to the net profits of the parent. 


New Orleans, Texas & Mexico, for ex- 
ample, which is controled, and ultimately 
will be completely owned by Mzssourr 
Paciric, last year earned $18.50 a share, 
which was a gain of about $2.30 over the 
previous year. International-Great North- 
ern, the common stock of which is owned 
by N. O. T. & M., last year earned $12.50 
a share, which was more than twice the 
earnings of 1923. Texas Pacific, whose 
preferred stock is owned by MOP, last 
year came close to earning $7 a share for 
its common, against $5.62 in 1923. 

Those accomplishments not alone prove 
that Missourr Paciric fast is coming into 
the sort of operating conditions that have 
served to make the Chesapeake & Ohio 
such a producer of earnings, but it is fast 
becoming one of the premiere western 
rails. 

The Missourt Paciric situation should 
be improved this year by a full year’s 
dividend on Texas Pacific preferred, and 
by favorable dividend action on the other 
subsidiary stock which the company owns 
or controls. 

Some day, the Missourr PAciric situa- 
tion is going to be resolved into a com- 
plete whole. When that day arrives, the 
solid property will have an earning power 
which will serve to put it in the front 
rank with leading western lines. 

In the past few years, the road has ex- 
pended huge amounts in maintenance, 
which outlay has brought the property 
into excellent and ideal physical condition. 
The strength of the company’s finances 
has been emphasized frequently in these 
columns and needs no elaboration at this 
time. 

In view of the indicated high earning 
power of the senior and junior shares, 
and the encouraging outlook from every 
standpoint, as well as the unusually strong 
financial position of the company, the 
stock of Missourr Pacirics should be re- 
garded as among the most attractive of 
speculative rails. 

Guenther’s Independent Appraisal of 

Listed Stocks rates MOP Pfd. “B”; 

common “C.” 
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Is the Bull Market Over? 


(Continued from page 333) 

















is in the rate for call and time money with 
4 per cent and 4% per cent quoted now 
contrasted with the quotations a year ago 
this time of 4% per cent and 5 per cent. 
Not only has the country been able to 
carry on a larger volume of business, but 
it has provided for considerable expan- 
sion with cheaper money than prevailed 
when the outlook was less encouraging. 
This is a situation which cannot be con- 
sidered a bearish factor by any stretch of 
imagination. 


Interest Rates 


Some authorities will contend that as 
business expands interest rates will rise 
to such an extent as to exert a bearish 
influence on securities. Their deduction 
is sound in relation to obligations with 
a fixed rate of interest but in respect to 
stocks it will all depend upon what profits 
a boom will make available for dividends 
and other disbursements to shareholders 
for if such payments represent a larger in- 
come than interest rates however high the 
strain will not be great enough to con- 
stitute in itself a bearish impulse on specu- 
lative securities. 


(4) The Trade Situation: Every in- 
dication is that business is progressing in 
an orderly way. Freight car loadings re- 
ported for the week in our March 7th 
issue were 925,295 cars contrasted with 
854.808 cars for the corresponding week 
in 1924, the price of oil is much higher, 
the steel trade has undergone a distinct 
revival, unemployment has shrunk. In 
fact there are only two important industries 
that are still lagging, the textile and the 
sugar business: in all other directions the 
movement is pronouncedly forward. There 
is no reason why it should not continue 
into the fall when its future course will 
be determined by the outcome of the 
harvest which is the source of new wealth. 

Here also there are no signs that the 
bull market has ended. - 

(5) Margin of Profit: In considering 
the duration of the bull market no little 
attention must be paid to this important 
factor for its likely influence upon secur- 
ity prices. It must not be overlooked that 
in the course of the past year a large 
number of industrial corporations have in- 
creased their outstanding capital so that 
to pay present dividends, or increase them, 
either a larger profit margin than that of 
1924 or a larger volume of business must 
be realized. That so many corporations 
have taken such action at a time when 
Past business was not upon a particularly 
profitable basis, and in expectation of what 
the future will produce indicates that the 
heads of corporations share the optimism 
of the general public. By their attitude 
of mind they provide visible evidence that 
they do not think the bull market has 
come to an end. But right now hand to 
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mouth buying is still in force and is 
keeping the profit margin down. 

(6) Political Outlook: From the pub- 
lic speeches of President Coolidge business 
has every reason to believe it need not 
look for disturbances originating from 
politics. Rather can it expect from his 
administration constructive policies, such 
as produce economies and further tax re- 
ductions which will mean the release of 
additional capital for expansion. Our rail- 
roads, for which the Government has rec- 
ommended as a means of providing the 
public with more efficient and econom- 
ical service a program of strategical 
mergers, should be able to effect such a 
program now that they are assured they 
will not be politically harassed. If con- 
siderable progress is made in this direc- 
tion during the year the market can read- 
ily draw from this source a powerful con- 
structive influence which could readily 
carry the entire list with it. For that 
matter the railroads as a class have not 
fully discounted the improvement in their 
business or their prospects, neither have 
the coppers, nor the oils, all three of which 
when their average prices are compared 
with what prevailed in periods less cn- 
couraging in regard to their prospects, are 
selling out of line. Here is a situation 
that can readily diversify the market, these 
securities as a group moving upward, 
whereas other securities may develop a de- 
clining tendency. 

(7) Agricultural Outlook: Were I to 
seek for a sound cause for further im- 
provement in the market I would look for 
it in the financial status of the farmer and 
would not be disappointed. For his wheat 
he is receiving a dollar a bushel more 
than he did a year ago last March, for his 
corn 50 cents more, for his other staples 
correspondingly higher prices—and even 
if some reduction from the _ prevailing 
prices for farm staples should take place 
and 1925 produce but a normal harvest, it 
would mean a continuation of affluence of 
the farmer and a high purchasing power 
for the general business of the country. 
So far as can be forecast this early our 
crops for 1925 have had a good start from 
the moisture the winter has produced for 
the earth. 

Export Trade 


There remains but one other major in- 
fluence—the export trade. That it is of a 
bullish nature the sharp gain in recent 
months confirms. 

Offsetting this constructive picture let 
us segregate the opposing impulses that 
could bring about a major bear market— 
a market that would begin to discount the 
definite turn downward of trade—and then 
judge whether they are hovering over the 
market and threatening trouble. 

(1) Tight money; (2) Inability of trade 
to obtain loans; (3) Inflation with high 
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New York Central System 


The Mahoning Coal 
Railroad Company 


Common Stock 


100%, Dividend Paid in 1924 


Circular J-4 on request 
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20 Exchange Place New York 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own _ business, 
which affect the commercial and 
financial situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 


42 Broadway . New York City 

















SECURITIES 
AT THE TOP 


ere a long period of ris- 
ing security prices it be- 
comes increasingly difficult for 
most people. to realize that 
somewhere ahead is the “top” 
beyond which prices will not 
| go. So, stocks are bought at 
too high levels. 





Then—prices crumble 


And in a surprisingly short 
time the profits of months are 
wiped out. One question that 
men who make money in secur- 
ities constantly ask at a time 
like the present is—“Has the 
top been reached ?” 





A definite answer—based on 
21 years’ experience in fore- | 
casting market movements is | 
available. The coupon will 
bring it. 


le Ne 


ECONOMIC SERVICE, Inc 
25 West 45th St.. New York 


Please send me Bulletin F-77 free. 

































The Trend 
of Trade 


Conditions in our basic 
industries are always 
undergoing changes. A 
digest of current condi- 
tions in several import- 
ant lines is given in our 


March financial letter. 


Copies to investors upon request 
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Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
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REAL ESTATE SECURITY 


First Mortgages on Farm Land and 
high-grade City Real Estate have al- 
ways ranked high amongst dependable 
investment securities. Following the 
war the economic condition of the 
farmer was more or less disturbed— 
but the farm is coming back strong. 
Investments secured by mother earth 
cannot well be surpassed in stability. 
Ask for list “I of offerings in 
amounts from $500.00 up. Full par- 
ticulars on request without obligation. 


E, J. LANDER & CO. 


ESTABLISHED 1883 
Grand Forks, N. D. 


























BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send fer our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 7 per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 
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prices such as would induce a_ buyers’ 
strike; (4) Increase in number of failures; 
(5) General discontent and widespread 
labor troubles; (6) Political interference 
in business; (7) Failure of our crops; 
(8) Over speculation, or a public gamb- 
ling mania and (9) An indigestible market 
condition resulting from overproduction 
of securities. Those are the major bear- 
ish indications. 

None of them are apparent at this time 
or are lurking around the corner. Until 
they indicate they are in the making it is 
not possible to assume that the present bull 
market has terminated. There is still con- 
siderable room for expansion especially 
when we recall that one of the outstand- 
ing phenomenas of America is to estab- 
lish new peaks for every period of pros- 
perity it enters into. No statistician has 
as yet ever been able to measure the po- 
tential wealth of the country and what it 
can produce under the right incentives. It 
is the lack of this yard stick that has 
often been responsible for Wall Street’s 
inability to measure the future and allows 
it so frequently to err because it will stick 
to rigid past precedence. 

In conclusion it is my judgment that 
subject to the usual reactions of every 
prolonged upward movement peak prices 
have not been reached. I, of course, hold 
to the view that the policy of buying val- 
ues should be continued and careful dis- 
crimination exercised in comparing present 
and prospective earning power to market 
prices. If the stock market is functioning 
as a forecaster we have good business as- 
sured until Fall and if we have good crops 
I look for peak market prices in the Fall 
and good ‘business until the Spring of 1926. 








Crucible Steel 
(Concluded from page 337) 


UNUEEU ENN NEAOEAOAU ERODE ENAE NOE EOENY 
Sunnagnnengusonennnnenaunnenensinne 














One particular advantage of steel made 
by employment of the electric furnace, 
is that it is capable of high stress, con- 
siderably higher than that produced by 
the open hearth or Bessemer method. That 
is what seems to promise a steadily in- 
creasing growth of volume for CRUCIBLE 
STEEL. Perhaps the greatest single con- 
sumer of electric steel is the motor indus- 
try. There is about 300 pounds of elec- 
tric steel in every passenger automobile 
and truck produced. 


There are divergent views as to the 
production outlook for the automobile in- 
dustry, which makes a definite opinion as 
to the probabilities-of demand from that 
quarter rather difficult. 


At the present time it is understood 
that motor manufacturers are purchasing 
rather light. Their inclination is, believ- 
ing that they can obtain all of the steel 
needed as required, and at reasonable 
prices, to keep their inventories thin. 
While this may be a satisfactory policy 
for the motor company, at the same time 
CRUCIBLE STEEL as a result finds the ex- 





pansion of volume slower than it otherwise 
would be. 

Says President WILKINSON : 

“The fact that conservatism is goy- 
erning the buying in almost all industries 
may be regarded as a good sign. It may 
mean that prosperity probably will be 
lengthened as a result. It has been the 
experience in the past that, when business 
has expanded rapidly, over-expansion has 
followed, and reaction has occurred with 
serious consequences. Although the 
business of CRUCIBLE STEEL may be rather 
slow in attaining the volume which we 
look for, I believe that it will be large 
in the second half of the year and that 
profits for the current fiscal period will 
be highly satisfactory.” 

The financial policy of CRUCIBLE has 
been conservative. Care is taken to keep 
the company in as liquid a position as pos- 
sible. The company’s fiscal year ends 
August 31. The last balance sheet showed 
quick assets amounting to more than $23,- 
(00,000. As the company has no direct 
funded debt at all, and only $25,000,000 in 
preferred stock outstanding, that balance 
of quick assets can be regarded as afford- 
ing a substantial grounding for the secur- 
ities of the company. 


In 1923 the common stock capitalization 
was increased $5,000,000, and, previously, 
in the early days of the war, further in- 
creases were made. But earning power, 
notwithstanding the apparently large in- 
crease in common stock, has grown in a 
satisfactory manner. 

The common dividend was increased to 
4 per cent last year, the previous payment 
having been at the rate of $2 annually. 

Last year, CRUCIBLE earned its common 
dividend with a fair balance to spare. This 
year, earnings should be very substan- 
tially higher, judging by the rate at which 
earnings have grown in the past several 
months, and the fact that operations of 
the company have been running at around 
capacity. 

Judging by the indicated earning power 
for the current year, it would not be sur- 
prising were the dividend rate to be in- 
creased in the not far distant future. The 
strength of the company’s financial posi- 
tion would justify it, and the fact that 
the company is in a peculiar position by 
reason of the character of its production, 
strengthens our belief that favorable de- 
velopments for common _ shareholders 
should take place during 1925. The cur- 
rent price of the shares would indicate 
that such action is anticipated. But it 
is a price level that affords interesting 
possibilities for the investor who is pre- 
pared to exercise patience. 

Guenther’s Independent Appraisal of 


Listed Stocks rates Crucible common 
st aad 
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Takes His Profits 
I have followed your predictions very 
closely, buying only one issue not recom- 
mended by you the last two years and am 
realizing the wisdom of it the past two 
weeks. E. H. H. 
“Tell your friends they need tt.” 


The Financial World 








Hungary Reports Progress 

A. O. Corbin, member of F. J. Lisman 
& Co. who recently directed flotation of 
the Rima Steel and Newag loans, com- 
menting on the report covering the first 
half of Hungary’s fiscal year, says: 

“Several recommendations have been 
made for the improvement of the budget 
of Hungary, the curtailment of expenses 
and the increase of revenues. That posi- 
tion is right and has the full support of 
American bankers. 

“Two important conclusions are drawn 
from the results shown in the six-month 
period. Expenditures were substantially 
10 per cent in excess of the amounts fixed 
by the reconstruction budget for the period 
and were also higher than those provided 
jor at the end of the period of recon- 
struction. At the same time, the re- 
ceipts were nearly 40 per cent in excess 
of those estimated in the reconstruction 
plan and also were on a level somewhat 
higher than that provided for at the end 
of the full period of reconstruction. 

“The increase in expenditures was at- 
tributable to an increase over the amounts 
estimated by the League of Nations for 
the service of the debt and for the amount 
payable for treaty charges, and also to 
increases in pay given to the state em- 
ployees in excess of the amount fixed in 
the budget. The increase in the receipts 
may be attributed chiefly to the stabiliza- 
tion of the currency and to a large in- 
crease in the ‘pledged revenues’ over the 
very conservative estimates of the League 
of Nations. 

“Judging by indications as officially re- 
ported, the first year of reconstruction 
will show a level of receipts which the 
reconstruction plan did not anticipate un- 
til the third year. This, of course, is com- 
mendable. At the same time, that if the 
reconstruction plan correctly estimated the 
revenues which could be raised through 
taxation without destroying the economic 
structure of the country, the top level has 
been reached much sooner than antici- 
pated, and consequently any further in- 
crease in revenues cannot be expected on 
a large scale. Thus, the expenses of the 
Hungarian Government cannot be in- 
creased materially beyond the present fig- 
ure without unbalancing the budget or 
abandoning hope for the future of reduc- 
ing taxes, 

“| understand that the Hungarian Gov- 
ernment now is engaged in formulation of 
a plan to carry out the Director-General’s 
suggestions. That is, as vacancies take 
place, posts will be eliminated. If this 
action is taken it will, in the course of 
time, prove of permanent benefit and it 
can be brought about without inflicting 
unnecessary suffering on any class.” 
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Indispensable 


I do not feel that I am paying a bill 
when I pay my subscription. It is more 
like sending you the change on a much 
larger amount which your publication has 
made for me, 





F. H. McC. 
“Tell your friends they need it.” 


March 14, 1925 











Warner Bros. Pictures, Inc. 
Convertible Class ‘‘A” Stock 


LISTED ON NEW YORK CURB 


Preferred as to dividends of $1.50 per share per annum 
Cumulative from March 1, 1925 


Convertible at any time share for share into common 
Current earnings at rate of 3 times dividend 








Market price about 1534, yielding nearly 10% 
Descriptive circular furnished upon request 


LYNCH & McDERMOTT 


7 Pine Street New York 
Telephone Rector *7952 
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Municipal Bonds 


PE DL 














Mitchell Co., N. C., 534s 

These bonds issued for the purpose of 
building roads and bridges are secured by 
and payable from a direct and unlimited 
ad valorem tax irrevocably levied against ° 
all taxable property within the county. McGuire, Cole & Co. 

Mitchell County, North Carolina, is lo- 44 Pine Street New York 
cated in the northwestern part of the state, Telephone John 1416 and 1417 
about 40 miles north of Asheville. It em- _— 


Bought, Sold and Quoted 























braces an area of 136,320 acres of land, — 

rich in agricultural, mineral and timber What Every 

— _— 65 7 cent of - land Security Holder 

1s under cultivation. € principal crops 

are corn, wheat, potatoes, apples and Should Have 

peaches, and the value of the farm prod- Er nano geepened & Rackeee sevttias 

ucts approximates $1,000,000 annually. The - Pr —— Bye ye Band = 

county also contains the richest mica min- send a copy to any reader of The 

ing district in the world. Felspar is also Financial Werld on request. 

extensively mined. The Carolina, Clinch- saprnnaliahcapgs 

field & Ohio Railroad traverses the county McCLAVE & CO. 

and provides excellent transpostation fa- SN. Y. Stock Exchange 
soa Members (N. Y Cotton Exchange 

cilities. ; 67 Exchange Place New York City 
Bakersville, the county seat, is the com- 





























mercial and banking center of the sur- 
rounding region. Spruce Pine, in the heart CHATHAM 100 Years of Commercial Banking 
of the mica district, also a banking and , pHEND, CHATHAM & PHENIX 
commercial center, has all modern im- NATIONAL BANK 
provements, including waterworks and i 























electric light systems and paved streets, Na Cah Sapienb Dna SNS 
etc. , BANK 149 Broadway, Singer Bldg. 
The bonds mature 1942 to 1954 and are err neon pinscidhceletsanmassnibi 
obtainable at a price to yield 4.80 per cent 
any maturity. Oklahoma Western, The Kansas City, 
> a a Mexican and Orient, the Sand Springs 
City of Clinton, Okla., 6s Railroad giving excellent transportation 


These bonds are issued for waterworks facilities in every direction. Clinton has 
purposes and are the direct obligation of three national banks, the first established 
the town of Clinton, Custer County, Okla- in 1903, the Oklahoma National and the 
homa. Each bond bears the certificate of Security National, established in 1908, and 
the attorney general of the state, making the Clinton State Bank, established in 1920, 
legality incontestable. having combined resources of over $1,500,- 

Clinton is on the main line of the Chi- 000. Clinton has always enjoyed an ex- 
cago, Rock Island and Pacific Railroad cellent credit and prompt payment of all 
about seventy-five miles due west of Okla- of its obligations. 
homa City. It has for years been an im- We offer the above bonds subject to 
portant trading and jobbing center for that attorney’s approval of legality and for de- 
rich agricultural section. It has four rail- livery about March 15 at price to yield 5 
roads, also being served by the Clinton and per cent to maturities in 1935 to 1950. 
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He Found Ease 
and Luxury with 
Forman Bonds 


esr he invested a thousand dollars, 
then another, then another. Every time 
he had surplus funds looking forasafe place 
to produce and increase, he put them into 
Forman 6'3% Real Estate Bonds. His princi- 
pal quickly mounted up, for he promptly re- 
invested the bond interest. It was not long 
until he had won ease and luxury. 

Many men and women are looking for a 
place where their money will produce and 
increase—a place where there is no risk—a 
safe place where 614% interest comes as 
regularly as Winter and Summer. Those men 
who choose Forman Bonds find that place. 

Whether you have hundreds or thousands 
to invest you should know about current 
Forman Real Estate Bond offerings, yielding 
64%. As for safety ask any Forman owner. 
He will tell you that for forty years no in. 
vestor with this institution has ever losta dol- 
lar in either principal or interest. By that 
record judge the safety of Forman Bonds. 

We have two books for you. First, our 
booklet, How to Select Safe Bonds, now in 
its third edition. Then we have a new book 
of special interest to the smaller investor, 
showing by charts and plans how money 
grows,and how toaccumulate Forman Bonds 
on the Partial Payment Plan. For either one, 
or both, just check and mail coupon below. 


GEORGE M. FORMAN 
G& COMPANY 


First Mortgage Real Estate Bonds 
105 W. Monroe St., Dept. A-173, Chicago 
100 E. 42nd St., New York 
40 Years Without Loss to a Customer 


FREE 


Send the 
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GEORGE M. FORMAN & COMPANY | 
105 W. Monroe St., Dept. A-173, Chicago | 
| Please send me information as cliecked below. 


0) Booklct, How to Select Safe Bonds® 
LJ The Forman Partial Payment Plan. 


| Name 


| PRM vn nccunsciacserasareustabauskuncbontr inn beemesaccobeuneninds | 
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NE of the interesting features of 
‘@) the real estate security market is 

the disappointment that has come 
to promoters of state schemes to go into 
the loan business. Somehow the idea was 
popular six or eight years ago that the 
state could lift itself by its bootstraps 
financially by loaning money on city and 
farm real estate and selling bonds against 
such loans to produce the funds. Several 
states of the interior thus attempted to 
avoid the private investor whom they ac- 
cused of being unduly prosperous from the 
interest received. North Dakota, through 
state boards, attempted to loan on homes 
and farms and did so with great liberality 
under the Non-Partisan League rule. It 
has proved costly and many of the activi- 
ties have been abandoned. South Dakota 
made the most pretentious attempt by 
means of its rural credit board operations 
which have been in action for nearly eight 
years. It has been held up as a model 
method of securing loans on real estate 
at a low cost and its figures seemed to 
present a picture of a financial Utopia— 
until along came an investigating com- 
mittee which has this winter been inquir- 
ing into the state’s many business ventures 
and trying to make a balance sheet of the 
situation, 


Millions in Deficit 


The committee made a report which ex- 
pressed the opinion that the state stands 
to lose several million dollars through its 
rural credit venture. One astonishing thing 
found was that in the seven years during 
which the rural credit system has been 
operated there has never been an official 
examination of the records, theugh over 
$47,000,000 has been handled and approxi- 
mately that amount loaned on real estate. 
The loans are $46,600,000 to over 12,000 
borrowers, many of whom have defaulted 
both on interest and capital; many farms 
have been taken by the state; a vast num- 
ber of the loans will be foreclosed before 
the matter can be untangled. The man- 
ager of the department has been removed 
‘trom office and it is found by the probers 
that his own bank, a country institution, 
had $640,000 of rural credit funds so 
tangled with its own accounts that it will 
take weeks to straighten the books. All 
this is simply another example of the in- 
ability of a state to handle business as well 
as can the private institution. It is 
handled by politicians and not by business 
men. The result of the South Dakota ex- 
periment is to bring more forcibly to the 
public the farm mortgage field and the 


BY C.M.HARGER 
State Loan Plans Fail 






regular loaning agencies as the real re. 
source of the borrower. It is there that 
are obtained the lowest rates, all things 
considered, and business is conducted on 
a business basis. 


Safety in Real Estate Bonds 


The prospects for another great build- 
ing year make interesting the real estate 
bond which is depended on to finance much 
of the construction. The census says that 
68 per cent of the population growth in 
1922-23 was in cities of over 8,000 popula- 
tion; the growth of the cities is continuing 
and urban development is one of the sound 
factors in investment of this kind. While | 
the rate of construction has kept up fairly | 
well with population there is a shortage 
in replacement, estimated at 8 per cent in 
the larger cities. The “building bond” is 
not actually new, though its great develop- 
ment is within the past seven years. Back 
in the ’90’s these bonds were in simple [ 
form and locally distributed. The war 
made it imperative that some such method 
should be found to provide for building. 
Insurance companies were out of the loan 
field for a time and money was busy with 
war activities. A million-dollar loan might 
be made ordinarily, perhaps, but then it 
was impossible. The real estate bond 
simply cut it into small parcels, each with 
its security based on a trust agreement. 
Also came the newer idea of basing the 
loan not only on the value of the property 
but on its earning capacity; a million dol- 
lar structure might be worthless as a rent 
producer. The real estate bond considers 
the income applied to monthly payments 
on the indebtedness. 


Compared with Single Loan : 


Many investors are not informed of the 
relations between the individual loan and 
one that is cut into portions for small in- [ 
vestors. A little consideration shows that 
the investor has a larger degree of safety 
in the real estate bond than in the individ- 
ual loan, assuming that both are made on 
sound principles. A $6,000 loan owned by 
an individual on a $10,000 residence seems 
to offer every assurance of safety. Buta 
$600,000 mortgage bond on a $1,000,000 
property has the same proportion of safe- | 
ty. The latter has a larger margin in 
dollars and cents. The equity in the resi- 
dence is $4,000 and it is easy to see that 
a change in the character of the neighbor- 
hood might easily destroy this, But it P 
would take a vast amount of change to fF 
injure a property $400,000 worth. The ; 

(Please turn to inside back cover) 
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This Bond Issue 
of $475,000 
Is Secured by 
Income - Earning 

Property [ia34, bain 
— Conservatively { 

Appraised at 
$850,000 
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Located in One 
of the Most 
Beautiful Spots 
in Chicago — 
the Hyde Park 
District, 
Overlooking 
Jackson Park and 
Lake Michigan 




















PEOPLES MONEY.” 





; residences, hotels and apartment buildings in the city. 


Hyde Park is Chicago's most exclusive residential district. 
Jackson Park, with its Fine Arts Building, its lagoon and numerous recreational facilities—also many of the finest 
Transportation facilities are unexcelled—only twelve min- 
utes from Chicago’s downtown district. The value of the land, building and equipment under mortgage is conserv- 
atively appraised at $850,000. The yearly income is estimated at $85,000, or almost THREE TIMES the maximum 
amount required for bond interest. 


CHICAGO 


We Offer and Recommend for Investment 


$475,000 
The PARK SHORE APARTMENTS 


First Mortgage 62% Serial Gold Bonds 


Interest payable semi-annually, September Ist and March Ist. 
Denominations: $100, $500 and $1,000. 


Ts. 12-story fireproof apartment building which secures this bond issue is located in one of 
the finest sections of Chicago—the Hyde Park district, overlooking Jackson Park and 
Lake Michigan. The building contains 58 apartments ranging from two rooms up to seven 
rooms—also sixteen extra rooms for maids, a reception room, children’s playroom, and every 
modern convenience. Private tennis courtsand a garden are planned for the rear of the building. 


In this section are located the University of Chicago; 


4 We recommend these bonds as an unusually sound, well-secured investment. A descriptive circular will gladly be 
sent on request. Simply write your name and address in the margin of this sheet and mail it today. On receipt, 
we will forward our 52-page illustrated booklet “COMMON SENSE”—also our monthly house organ “OTHER 
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| DURING OUR FORTY YEARS OF INVESTMENT BANKING, 
| FIRST MORTGAGE REAL ESTATE GOLD BONDS HAS EVER SUFFERED A LOSS 


NO INVESTOR IN WOLLENBERGER 
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Over the Counter Market 


Edited by William J. Healy 


























We Deal in 
BANK & TRUST CO. SUGAR 
PUSLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
| 52 William St., N. Y. Hanover 7728 




















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
12@ Broadway New York City 
Telephone Rector 3563 

















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











ELECTRIC 
POWER & LIGHT 
CORPORATION 


STOCK 


“When Issued” 


BOUGHT—SOLD—QUOTED 


PYNCHON & CO. 


Members New York Stock Exchange 























111 Broadway New York 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 
DIVIDENDS 








CParamount GPiclures 


FAMOUS PLAYERS-LASKY CORPORATION 
PREFERRED DIVIDEND 

PLEASE TAKE NOTICE that the 
Board of Directors has this day declared 
the regular crerterly dividend of $2.00 per 
share on the Preferred Capital Stock of this 
Compeny, payable May It, 1925, to 
stockkolders o record at the close of 
business on April 15th, 1925 

ELEK JOHN LUDVIGH 

March 9th, 1925. Secretary. 








THE WESTERN UNION TELEGRAPH CO. 
New York, March 10, 1925. 
DIVIDEND No. 224 
A quarterly dividend of ONE AND THREE- 
QUARTERS PER CENT. has been declared 
upon the Capital Stock of this Company, pay- 


able on April 15, 1925, to stockholders of 
record at the close of business March 25, 
1925. 


For the purpose of the Annual Meeting of 
Stockholders, to be held on Wednesday, the 
8th day of April next, the stock transfer 
books will be closed at the close of business 
on the 25th day of March, instant, and be 
reopened on the morning of the 9th day of 
April next. 


G. K. HUNTINGTON, Treasurer. 
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HE over the counter market for the 
7 past week was irregular with prices 
generally showing declines. There 

were, however, advances made, backed up 
by the favorable action of directors of sev- 


eral companies as was forecast in recent 
weeks in THE FINANCIAL WORLD. 


Singer Manufacturing Co. declared a 
quarterly dividend of $2.50 on the com- 
mon, payable March 31 to stock of record 
March 10. This places the stock on a 
$10 annual basis. Regular rate had been 
$1.75 quarterly and in 1924 an extra of 
$2 was paid. 

My readers will recall when I analyzed 
Singer that the stock was then selling at 
166, that was in the October 18, 1924, is- 
sue. I quote from the article verbatim: 
“There are reasons for expectation of sub- 
stantial price appreciation in the long pull. 
If opinion were to be offered as to ex- 
pectations of extra payments, I would say 
first, that under present conditions they 
should be made, and second, that a cash 
payment seems to be the likely method 
rather than another stock payment. How- 
ever, in either case, whether it be cash or 
stock, the securities hold promising pos- 
sibilities for the long pull.” 

That values are assertive is clearly dem- 
onstrated by the action of this stock. It 
is now selling at 215, an advance of 49 
points from the recommended price. 

The General Railway Signal Company 
declared a quarterly dividend of 1% per 
cent on the common stock and the regu- 
lar quarterly dividend of 1% per cent on 
the preferred, both payable on April 1 
to stock of record on March 20. In the 
two preceding quarters the rate on the 
common was | per cent, with an extra of 
1 per cent, paid on January 1 last. 

This company was analyzed in the No- 
vember 15 issue and at that time the stock 
was selling at 80, representing at present 
quotations an advance of 30 points at 110. 

The new blood that was infused into the 
Devoe & Raynolds Company is already 
showing the effects of their aggressive 
management. The directors increased the 
annual dividend rate on the company’s 
common stock from $5 to $6 a share. A 
dividend of 1% per cent was declared, 
payable April 1, to stockholders of record 
March 21. Heretofore the company had 
been paying 1% per cent quarterly. The 


regular quarterly: dividends of 134 per cent 


were also declared on the first and second 
preferred stock, payable as of the same 
dates. 

Directors of the Atlas Portland Cement 
Company have approved a change in the 
company’s capitalization which will consist 
of trebling the outstanding capital stock, 
changing the present par value from $100 
to no par value, and providing for the ex- 
change of three new shares for each share 
of common stock now outstanding. Stock- 
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J. K. Rice, Jr. & Co. Buy 


American Cyanamid Co. 
Bucyrus Company 

Cons. Gas of N. Y. Pfd. 
Clinchfield Coal Co. 

E. W. Bliss 

G. P. Ide, Ine. 
Guaranty Trust Co. 
Johns-Manville, Inc. 
Nat’l. Fire of Hartford 
Realty Associates 
Scovill Mfg. Co. 


J.K. Rice, Jr. & Co. 


36 Wall St. N. Y. 
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Phones 4000 to 4010 John 








South Carolina Gas & Electric 2nd Preferred 
stoek 

Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexieo Light & Power Securities 


Hotchkin Co. 





Boston, Maas. 
Long Distance Phone 
Main 460 











H. C. BOHACK, INC. 
| Com. & Pfd. 


CONO\*”~ © PHILLIPS 


141 Broadway, N. Y. Rector 2536 




















Public Utilities in Growing 
Communities Operated : 
and Financed 
Their Securities Offered to 
Investors 
MIDDLE WEST UTILITIES 


co. 


Suite No. 1500 
72 West Adams Street, Chicago, IH. 




















We represent leading utilities — electric 
light and power, gs and transportation. 


UTILITY SECURITIES 
COMPANY 


72 W. Adams St. 4568 Broadway 409E. 35thSt. 
CHICAGO 








* Louisville Milwaukee Indianapolis 
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holders will meet on May 6 to approve the 
changes. 

At the same time the directors propose F 
that the authorized preferred stock of the 
company be reduced from $3,000,000 to 
$2,500,000 by canceling $500,000 of unis- 
sued treasury stock and changing the pre- 
ferred stock of the company from $1 
par value into shares of $33.3314 pat 
value, and exchanging three shares of this 
preferred stock for each share of pre | 
ferred now outstanding. 


The Financial World : 
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DIVIDENDS 








United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 14%% on the Preferred 
capital stock. They have also declared a 
dividend of 62%c per share on the Common 
capital stock. The dividends on both Pre- 
ferred and Common stock are payable April 
4, 1925, to Stockholders of record at the 
close of business March 17, 1925. 


H. E. ABBEY, Treasurer. 








International Telephone and Telegraph 
Corporation 
New York, March 11, 
The directors of the International Tele- 
phone and Telegraph Corporation have de- 
clared the regular quarterly dividend of one 
and one-half per cent (14%%) on the capital 
stock of the company, payable April 15, 1925, 
to stockholders of record March 27, 1925. 
H. B. ORDE, Treasurer. 


1925. 





Pennsylvania Power & Light Company 
Cumulative Preferred Stock Dividend No. 19 
The regular quarterly dividend of one dol- 
lar and seventy-five cents ($1.75) per share 
on the Cumulative Preferred Stock of the 
Pennsylvania Power & Light Company has 
been declared for payment on April 1, 1925, 
to Cumulative Preferred Stockholders of rec- 
ord at the close of business March 14, 1925. 

Cc. M. WALTER, Treasurer. 





KANSAS GAS AND ELECTRIC CO. 
Wichita, Kansas 

PREFERRED STOCK DIVIDEND NO. 60 
The regular quarterly dividend of one and 
three-quarters (1% %) on the Preferred Stock 
of this Company has been declared for pay- 
ment April 1, 1925, to preferred stockholders 
—_ at the close of business March 18, 
929. 


P. F. GOW, Treasurer. 





The New York Central Railroad Co. 
New York, March 11, 1925. 
A Dividend of One Dollar and Seventy-five 
Cents: ($1.75) per share, on the Capital Stock 
of this Company, has been declared payable 
May 1, 1925, at the office of the General 
Treasurer, to stockholders of record at the 
close of business April 1, 1925. 
H. G. SNELLING, 
Assistant General Treasurer. 








42-44 New Street 


42-44 New Street 





Sugar Companies’ Position and Prospects 


Will Increased Cuban And World Sugar Crop Have Adverse 
Effect On Raw Sugar And Refining Companies? 
Group Benefit To The Detriment Of The Other? 

tions Will Be Answered In A Series Of Articles To Appear In 


The Wall Street News 


Published by 


THE NEW YORK NEWS BUREAU ASSOCIATION 
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AMERICAN POWER & LIGHT CO. 

_ 71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 62 
The regular quarterly dividend of $1.50 per 

share on the Preferred Stock of the Amer- 
ican Power & Light Company has been de- 
clared for payment April 1, 1925, to preferred 
stockholders of record at the close of busi- 
ness March 14, 1925. 

A. C. RAY, Treasurer. 


AMERICAN GAS AND ELECTRIC COM- 
PANY 
Preferred Stock Dividend 

= ; New York, March 12, 1925. 

The regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per share on 
the issued and outstanding, unstamped, non- 
par value Preferred Capital Stock of the 
Company, and one and one-half per cent 
(1%%) on the issued and outstanding Fifty 
Dollars ($50.00) par value Preferred Capital 
Stock of the Company, both for the quarter 
ending April 30, 1925, be and the same here- 
by is declared out of the surplus net earn- 
ings of the Company, payable May 1, 1925, 
to stockholders of record on the books of the 
gael at the close of business April 13, 

=2, 





FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COM- 


PANY 
Common Stock Dividend 
New York, March 12, 1925. 


_A regular quarterly dividend of twenty- 
five cents ($.25) per share on the non-par 
value Common Stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the Company for 
the quarter ending March 31, 1925, payable 
April 1, 1925, to holders of such stock of 
record on the books of the company at the 
close of business March 14, 1925, and pay- 
ae to stockholders who have not prior to 
March 14, 1925, surrendered their certificates 
or par value shares in exchange for non- 
par value shares upon the making of such 
exchange, but not prior to April 1, 1925. 
FRANK B. BALL, Secretary. 








American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 5 

The regular quarterly dividend of $1.75 per 
share on the Preferred Stock of the American 
& Foreign Power Company Inc., has been ée- 
clared for payment on April 1, 1925, to stock- 
holders of record at the close of business 
March 16, 1925, 


March 14, 1925 


A. C. RAY, Treasurer. 


Simmons Company 


New York, March 3, 1925. 
A quarterly dividend of 50c per share 
has this day been declared on the common 
stock of this Company, payable April 1, 
1925, to stockholders of record at the close 
of business March 16, 1925. 
GRANT G. SIMMONS, Secretary. 


Springfield Railway and Light Co. 
PREFERRED STOCK DIVIDEND NO. 41 
52 William St., New York, March 4, 19265. 


The Board of Directors has this day de- 
clared the Forty-First Consecutive Quarterly 
Dividend of One and Three-Quarters per cent. 
(1% %) on the Preferred Stock of the SPRING- 
FIELD RAILWAY AND LIGHT COM- 
PANY, payable April 1, 1925, to the Pre- 
ferred Stockholders of record as of the close 
of business March 16, 1925. Checks will be 
mailed. 





J. DUNHILL, Treasurer. 
THE BELL TELEPHONE COMPANY OF 
CANADA 


Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable at the office of the Com- 
pany, in Montreal, on April 15, 1925, to share- 
holders of record at the close of business 
on March 23, 1925. 
JOS. JONES, Treasurer. 

February 25, 1925. 





Montréal, 





Remington Noiseless 
Typewriter Corporation 


Preferred Dividend No. 1 
New York, March 10, 1925. 


The Board of Directors has this day 
declared a quarterly dividend of 14% 
($1.75) per share on the Preferred 
Stock, payable April 15, 1925, to stock- 
holders of record, April 4, 1925. 


HAROLD E. SMITH, 
Secretary. 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY. 

Fairmont, W. Va., January 28, 1925. 
The Board of Directors of this Company 
has this day declared a Dividend of 37%c per 
share on its 6% Preferred Stock for the quar- 
ter ending March 31, 1925, payable April 1, 
1925, to stockholders of record at the close 
of business March 16, 1925. 
Transfer Books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





OFFICE OF 
MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY. 

Fairmont, W. Va., January 28, 1925. 
The Board of Directors of this Company 
has this day declared a Dividend of 43%c per 
share on its 7% Preferred Stock for the quar- 
ter ending March 31, 1925, payable April 1st, 
1925, to stockholders of record at the close 
of business March 16, 1925. 
Transfer Books will remain open. 
Dividend checks will be mailed. 
S. E. MILLER, Secretary. 





American Telephone & Telegraph Co. 


142nd Dividend 

The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents ($2.25) per share 
will ba paid on Wednesday, April 15, 1925, to 
stockholders of record at the close of business 
on Tuesday, March 17, 1925. 

On account of the Annual Meeting of the 
Stockholders, the transfer books will be closed 
at the close of business on Tuesday, March 
17, 1925, and re-opened at 10:00 A. M. on 
April 1, 1925. 

H. BLAIR-SMITH, Treasurer. 





KERR LAKE MINES, LIMITED 
61 Broadway, New York 
Dividend No. 23. 
March 10, 1925. 

The Board of Directors have this day de- 
clared a dividend of 12%c per share on the 
capital stock of the Company, payable April 
15th, 1925, to stockholders of record at the 
close of business on April Ist, 1925. Books 
will not close. 

E. H. WESTLAKE, Treasurer. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
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Week’s Sales Average Stock Prices 
a . " . ‘ 1925 1924 
Representative active stocks as of Thursday Mar. 12, a 2 : - 
1925: Week’s Sales—Friday, 1,603,998 shares; Saturday, 23 Rail i ss ay eory aety 
674,500 shares; Monday, 1,323,009 shares; Tuesday, 1,547,490 ise hd a se : ; : 
shares; Wednesday, 1,771,500 shares; Thursday, 1,451,700 18 Industrials ......... 120.97 121.12 120.28 = 94.96 
eGR : 2 oe . ‘ ‘ PY ie 4 42 Combined ..ccncccaes 106.49 106.68 105.92 81.68 
Besoints "hure- eT re rr re 26.36 28.07 29.01 21.89 
High Low Thursday’s day’s . 
-— 1924. NAME of STOCK Close Close Bond Dealings, Jan. 1 to Date 
163% 95% Amer. Can. ....... 181% 177% 1925 1924 1923 
109% 70% Amer. Locomotive 143% 141% U. S. Gov. bonds.... $84,837,500 $178,509,521 $169,919,130 
89 82% Amer. Tobacco .... 87% 88 Other domestic bds... 582,310,000 411,772,500 381,739,400 
134% 121% Amer. Tel. & Teleg.. 134% 135% Foreign bonds ..... 130,808,700 92,694,250 113,366,900 
48% 28 Anaconda ........-. 2 40% 
120% ore Atch. Top. & San. Fe Bs dng 123% Total all bonds ..$797,956 200 $682,976,271 $665,025,430 
134% 104% Baldwin Loco. ..... 137% ‘ 
84% 62% Baltimore & Ohio.. 82% 81 Standard Oil Stocks 
62% 37% Bethlehem Steel My 44% Bid Asked Bid Asked 
56% 46% Cerro de Pasco ... 1% 49% Anglo-Am. ...... 20% 21 South. Penn. Oi1..180 182 
98% 67% Chesapeake & Ohio. vA 95% Atlan. Refin. -108 110 Stand. O. of Cal.. 61 61% 
50 21% Chic., R. I. & Pac... 52% 52% Borne-Secrymser .215 218 Stand. O. of Ind.. 6454 64% 
383% 255, Chile Copper ...... 34% 34 Chesebrough 56 58 Stand. O. of Kan. 39% 40 
29 15 Chino Copper ...... 5g 22% Cont. Oil , 27% 27% Stand. O. of Neb.256 260 
79% 60% Consolidated Gas .. 6% 76% Galen-Sig. Oil .. 57 60 Stand. O. of Ken..117% 118 
43% 31% Corn Products ..... 39% 40 Humb. Oil & Refi. 45% 45% Stand. O. of N. J. 42% 42% 
76 48 Crucible Steel ..... 75% 76% Imp. Oil, Ltd..... 305% 31 Stand. O. of N. Y. 44% 45 
69% 38% Davison Chemical . 43 int, Petrol ...<. 255g 25% Stand. O. of Ohio.350 353 
35% ee 32% 31% ET a: Se 142% 143% Swan-Finch Oil 
98% 61 Famous Players 991% 101% ONE C sheer 705 71% oo eee 23 231% 
322 193% General Electric 251% 276 Penn. Mex. Fl. ... 39 40% Union Tank Car..123 124 
66% 55% General Motors .... 74% 725% Prairie O. & G. .. 57% 57% Vacuum Oil .... 91 91% 
33% 22% Inspiration Copper.. 7™4 2614 Solar Refin. ....225 230 ec | 30 35 
60 34% Inter, Paper ...... f 49% ° eae 
35 9% Kelly Springfield 16% 15% Public Utility Stocks 
118% 75% Mack Trucks ...... 140% 138% Bid Asked Bid Asked 
84% 38 Maxwell Mot., A... 8614 87 Adiron. P. & L... 35 37 Gen. G. & El. .. 75 77 
25 20 Miami Copper ..... 167% 12% Am. Gas. & El. 71 72% Ken. Sec. Cp. ... 77 84 
118% 99% N. Y. Central seeeee 1223 120% Am. L. & Trac...146 147 Lehigh P. Sec. .. 93 95 
133% 102% Norfolk & Western. 129% 120% Am. P;-& Lt. .... 53 54 Miss, BR. Br. .:.. 38 40 
65 44% Pan-Amer. Petrol.. 81% 78% ; Am. Pub. Util.... 74 80 Mount. St. Pr..... 25% 27% 
50 42% Pennsylvania R. R.. 7 47 Am. Sup. Pr. “A” 28% 29% Nat. P. & Lt....209 212 
73 40% Pere Marquette ... 70% , 70 Appal. Pr. ...... 76 ° 97 No. Ohio Pr. Cp. 
70 39 Pub. Serv. Cor., N. J. 69% 72% Arizona Power 21% 23 We i aaeeanssiss 6% 73 
30% 20 Pure Off ....ccce0s 30% 291% Bklyn. Boro. Gas. 62 67 No: 8, Pr... 106% 109% 
63% 42 Rep. Iron & Steel... + 52% 5 Caro. Pr. & Lt...315 325 Pac. Gas & El. pf. 94% 96 
155 78% Sears .Boebvex ... 158 14 156 Cent. St. El. 78 85 Pr. Cp. of N. Y.. 36 37 
27% 15 JeSinclair Consol. .... 215% 20% Cities Service 188 90 Power Sec. Cp... 16 20 
[Ls “38% Southern R’way .. 89% 885% ONO. EE. aos v0.0 33 35 Puget S. P. & Lt. 51 53 
-~"100% 48% Stewart Warner ... 70% 67% Comm. Power 111 4112 Rep. Ry. & Lt.... 51 53 
46% 3014 Studebaker ...... RA 445% 444 Cons. P. 6% stk. 92 94 Sierra Pac. El. .. 19 20 
45% 37% Texas Company .... 47% 45% Cont. G. & El.... 84 88 So. Cal. Edi. ....103% 104% 
73% 53 Tobacco Products 78% 76 5% East. Tex. El. .. 73 76 Stand. G & El 
42% 22% U.S. Rubber ...... 42% 40% Elec. Bd. & Sh.. 58 59 7% pf. ........ 971% 100 
121 Ue ee SS eee 123% 123% Elec. Inv., Inc. 41 43 Tenn. El Pr. .... 55 55% 
71% 65% ##Westinghouse Mfg. 72% 73 El Paso Elec. .. 73 75 United G. & El... 30 32 
29% 23% White Eagle Oil 28% 27% Imp. G. & Fl. pf. 93 98 es ee ee 33 35 
Galv.-Hous. El. .. 35 37 West Pr. 7% ... 88 89 
Car Loadings Ratio of R 
Foreign Exchange Revenue freight loadings for the atio o eserves 
1925 first nine weeks of this year were With all percentages computed on 
- - greater than those in any similar the basis introduced by the Reserve 
Mar. 11 Year Ago period, according to reports filed to- Board on March 13, 1921, the high- 
PNY. ..sinea0 $4.77%4 $4.30%4 day by carriers with the Car Service est and lowest reserve percentages 
5 D Division of the American Railway of the Federal Reserve System com- 
Franc ..... 5.143 16% 
vr. wane vases san 4 Association. They total 8,070,318 pare as follows: 
IBOR: Sack einncce ko 4.09 4.241% cars. High Low 
Belgian Fr. .... 5.04 3.51 This was an increase of 144,230 EOEe osesex 78.8 Jan. 21 74.6 Feb. 11 
Holland 39.90 37.26 cars, or 1.8 per cent over the corre- SOee cannes 83.7 Jan. 21 70.5 Dec. 24 
diana ali La i ; , on ; sponding period in-1924, and 416,131 SES (xsesun 78.2 July 25 71.3 Jan. 6 
Austria ........ -0014% -0014% cars, or 5.4 per cent over the same lt 2 80.1 Aug. 9 71.1 Jan. 3 
Denmark ......» 17.94 15.47 period in 1923. |) ore 76.1 Dec. 17 46.4 Jan. 7 
Norway ........ 15.27 13.50 Total weekly loadings compare as The reserve percentages of the 
eae E Rak follows with the approximately iden- New York Reserve Bank compare as 
SPREE 5s 0 in'ee s\6 11 14.16 12.78 tical weeks of preceding years: follows: 
a 26.94 26.28 1925 1924 1923 High Low 
Switzerland .... 19.24 17.28 Feb, 28......862,910 945,019 918,594 BOOS: 2bou%e 81.8 Jan. 21 69.6 Feb. 25 
Brazil 11.18 11.85 2 a ) aes 925,295 845,898 836,187 ot Se 91.5 May 21 70.8 Oct. 15 
a ee ; Re Peb. 84.565 902,877 935,589 816,846 IPSS es ck 87.6 June 20 75.0 Jan. 3 
Chile .......... 11.11 9.90 Feb. 7......928,244 906,015 849,352 eee 89.6 Jan. 25 79.3 Jan. 4 
Canadian Dollar. 99.87 96.57 BON: “RES sc 3k 896,055 929,623 865,414 Lo); ee 84.1 Sep. 21 86.5 Feb. 4 
‘Crude Oil Production Commodity Prices 
(Figures in barrels) Money Rates 
1925 1924 oe oe 4% Mar. 4 ‘Mar. 4 
Mar. 7 Mar. 8 = oie senanrepereey re ae i —a 1925 1924 
DOISDOMR. «os 000% 467,650 403,150 ee eee ar hee ee yeh lo Wheat, No. 2 red $2.02 $1.24 34 
-/ ia « o7 , . ~ oe . — . 
MORURS necscc sss 85,300 69,700 Commercial Paper ....... 4% Corn, No. 2 yellow... 1.40% — .98 
- ' * Rediscount Rates ........ 314% Oats, No. 2 white .... .61 57% 
North Texas ..... 86,550 66,000 2 - , vt = 
a a : : ra ee Bankers Acceptances ..... 31% % Fl., std., Spg. pts.910@9.30 6.40 
East Central Tex.. 169,900 179.850 ; Coffee, No. 7 Rio 21% 16% 
jilv 2914 ’ . seee . 
West. Central Tex. 53,100 49,506 Bar River inguin bist eieiPis 32%%ed Sugar, granulated .0620 09 
North Louisana 49,900 50,600 Bar Silver, New York 68%e Metal 
Metals— 
AYEMMORE «6.6 snes 109,300 124,250 Iron, 2X, Phila..25.00@ 25.50 24.50 
Gulf Coast ana London Market Steel billets, Pitts. ..40.00 40.00 
Southwest Tex.. 128,200 95,700 Money in London unchanged at 3% dR alee ee By 
Bastern ........+ 99,000 98,000 per cent; short bills unchanged at 
Wyo., Mont. & Col. 92,550 125,350 4% @4%; per cent; three months’ bills " ee —— ~— 
ea : . F , 9 otton mid. upland..25. ee 
California ...i60.. 603,000 654,350 unchanged at 414 @4}%. Zine, E. St. ig An. ee 6.60 
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State Loan Plan Fails 
(Concluded from page 356) 
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care with which selection of the large loans 
is made and the pledging of the earnings 
therefrom make the latter loan or invest- 
ment rank fully with the former, if not 
in its lead. 

Some genius invented the monthly pay- 
ment plan for bond issues. Ahead of that 
was the serial maturity of the bonds, a 
portion — usually one - twentieth — coming 
due every year. But to meet the interest 
and the bond payment at the end of six 
mouths or a year called for a sum that the 
bond houses insisted ought to be dis- 
tributed through the year. So they pro- 
vided that the bond being partly issued 
on the rental earnings should be cared for 
as the rents are paid, monthly. For in- 
stance, a loan of $600,000 for twenty years 
calls for $30,000 being paid each year. The 
interest the first year would be $306,000, 
making a total of $66,000 to be paid. The 
borrower is required to deposit in a bank 
selected by the trustee of the bond issue 
$5,500 each month. At the end of six 
months coupons of the loan notes mature 
aud $18,000 is paid to the holders of the 
investment security. At the end of the 
year the first serial bond $30,000 and the 
interest, making $48,000, is distributed. 
The loan is reduced one-twentieth and the 
security is that much stronger. As this 
goes on the safety of the investment grows 
for the property continues to earn while 
the amount loaned against it decreases. 


Sometimes is manifested an uncertain- 
ty as to the methods of making the orig- 
inal loan under such conditions. There is 
al impression that much complexity is 
necessary in the proceeding but in fact it 
is as simple as writing a farm mortgage. 
lt is all a matter of simple arithmetic, 
proper appraisement of the value of the 
property and proper judgment of the earn- 
iug capacity, the guarding of the title and 
issuing of a bond issue to a trustee with 
the mortgage house distributing the loan 
into denominations for the scattered in- 
vestors. It is no more complicated than 
making a farm loan and no more subject 
to error of judgment. The interest rate 
of securities generally is so low that a 
most attractive rate is given by the reai 
estate mortgage bond. Most of them are 
6’ to 7 per cent; where else can be ob- 
tained a security that pays such return 
based on so sound a foundation as realty? 
Most of the ordinary bond issues are sell- 
ing today on a basis of around 4.20 per 
cent, many municipal issues are even less 
late. They have the advantage of tax 
exemption in most states but several states 
are also making a minimum tax rate on 
other issues. So the real estate mortgage 
bond which is to furnish the large bulk 
of the money needed for the construction 
of 1925 promises to give to the investor 
safe security where issued by houses that 
are established on the right basis and faith- 
fully fulfill their obligations. 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertainng to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT 


THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


“The Formula of Safety”—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 


“In Every Man’s Business’”—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
Safety, and with the best income return consistent with such 
safety. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well known firm of brokers. 

Forecasts of the Stock and Bond Markets for 1925—A well known 
New York Stock Exchange house has prepared a digest of fore- 
casts by well known authorities of the course of stock and 
bond prices and general business conditions for the coming year. 
Copy may be obtained upon request. 

“Forty-three Years Without Less to Any Investor’”—A booklet of much 
use to those who are Mierested in Real Estate Mortgage Bond 
Investment. It has been prepared and is ready for distribution 
by one of the largest companies in this field. 

For the Bond Buyer—An interesting, illustrated booklet entitled ‘The 
Cities Service Gold Debenture,’’ is available for those interested 
in an investment that has unusual features. 


“Water Company Securities’”——A pamphlet has been issued by a firm 
specializing in his class of securiies, giving qualifications that 
make them desirable as investments and also a selected list. 

Bonds for Investment—A well known investment banking house has 
ready for distribution a circular which is issued each month con- 
taining descriptions of a wide assortment of government, munic- 
ipal, public utility and railroad bonds. 

First Mortgage Collateral Trust Bonds—QOne of the oldest and best 
known real estate and mortgage loan concerns in Jacksonville, 
Florida, has issued a booklet explaining in detail their First 
Mortgage Collateral Trust Bonds which they are offering for 
the first time outside of the local market. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘‘Customer’s Securities Record Book” 
which is well worth sending for. 

“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 

A Carefully Selected List of Bonds and Preferred Stocks suitable for 
the individual investor is being distributed by a New York 
Stock Exchange house. Copy on request. 

Trend of Trade—Conditions in our basic industries are always under- 
going changes. A digest of current conditions in several import- 
ant lines is given in the March Financial Letter issued by a well 
known New York Stock Exchange firm. 





“Odd Lot Trading’’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. “By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.”” Issued by a New York Stock 
Exchange firm specializing in ‘“‘Odd Lots.” 

“Common Sense’”—A 52-page illustrated booklet by a_ well-known 
Chicago house, which gives a clear, non-technical statement of 
First Mortgage Real Estate Gold Bonds—what they are; how they 
are made, and what they offer conservative investors. 





























$12,000,000 | 
Midland Utilities Company 


7% Cumulative Prior Lien Stock 
Fully paid and Non-Assessable Par Value of Shares $100 


Preferred as to assets and dividends over the other classes of stock of the Company. Dividends on this stock payable on the 6th 
day of January, April, July and October. Callable at any time after June 22, 1928, at $120 per share and all unpaid dividends. 


Dividends Free from Normal Federal Income Tax 


Transfer Offices 


Registrars 
Office of the Company, Peoples Gas Building Illinois Merchants Trust Company 
Chicago, Illinois i i 


. F icago, Illinois 
Chase National Bank, New York Bankers Trust Company, New York 
Capitalization 


(Upon completion of present financing) 

Capital Stock: Authorized Outstanding 
Prior Lien Stock 7% Cumulative $20,000,000 $12,000,000 
Preferred Stock 7% Class A Cumulative 10,000,000 7,516,579 
Preferred Stock 7% Class B Cumulative 10,000,000 2,121,285 
Common Stock of no Par Value 400,000 shares 200,000 shares 

THE COMPANY HAS NO FUNDED DEBT 


From the letter of Mr. Samuel Insull, President of Midland Utilities Company, and from other information we summarize 

as follows: 

Business: Midland Utilities Company organized under the laws of Delaware, owns or controls public utility com- 
panies serving 118 communities in northern Indiana and western Ohio with an estimated population of 

725,000. The subsidiary companies sold in the year ended December 31, 1924, 6,249,361,000 cubic feet of gas and 142,699,786 

kilowatt hours of électrical energy. The subsidiaries of the Company also furnish local transportation service in and 

around Gary, Indiana. 54% of the gross revenue of subsidiary companies is derived from the sale of gas, 35% from 


the sale of electrical energy, 10% from the furnishing of local transportation service, and 1% from the sale of water 
and heat. 


Except in the case of two subsidiaries, and of directors’ qualifying shares, Midland Utilities Company owns or controls 


the entire outstanding common stock of all of its subsidiaries; of such two subsidiaries, over 95% of the stock is 
owned or controlled. 


Ownership: The Preferred and Comyion Stocks of the Company are mainly held by The United Gas Improvement 


Company, the Commonwealth Edison Company, The Peoples Gas Light and Coke Company, the Public 
Service Company of Northera Illinois, and the Middle West Utilities Company. 


Earnings: The combined gross earnings of the subsidiaries were $10,836,276 in 1923 and $12,172,588 in 1924, an 


increase of 12%. In the same periods the net earnings after rentals paid on.leased property increased from 
$2,810,762 to $3,607,038, an increase of 28%. t 





Midland Utilities Company 


Statement for year ended December 31, 1924, adjusted to changes in the capital structure of 
subsidiaries and to the present financing in Midland Utilities Company. 
Earnings of Subsidiaries Accruing to Midland Utilities Co. .................... $2,141,595.97 
Other Income : 491,693.68 


$2,633,289.65 
Administration Expenses and Miscellaneous Charges $232,435.99 


Appropriated as reserve for contingencies 150,000.00 
382,435.99 


Available for Dividends on Prior Lien Stock $2,250,853.66 
Dividends on the Prior Lien Stock 840,000.00 


Amount available for Dividends Over 2 2/3 Times Dividend Requirements on 
Prior Lien Stock. 


Provisions of Issue: The Certificate of Incorporation provides that additional Prior Lien Stock may not be issued, 

unless the net earnings of the Company (including earnings of other corporations applicable 
to stock of such corporations owned or being acquired by the Company) for a twelve months’ period ending within the 
sixty days immediately preceding the issuance of the additional stock, shall have been equal to at least twice 7% of the 
par value of the Prior Lien Stock at the time outstanding and the additional stock to be issued. Prior Lien Stock has 
voting power in the following cases: (1) On questions involving the selling, leasing or exchanging of all or substantially 
all of the properties and assets of the corporation. (2) On amending the Certificate of Incorporation. (3) When pay- 
ment of dividends has been in default for a twelve months’ period. 


General: The Company’s accounts are audited annually by Messrs. Arthur Young & Company and Messrs. Schein- 
——_ man & Balch. All legal matters in connection with this stock have been approved by Messrs. Cooke, Sullivan 
and Ricks for the Company. 





Listed on the Chicago Stock Exchange 





Price Per Share $98.50 and Accrued Dividends 





Central States Utility Securities 


Securities Corporation Company 
111 Broadway New York City 72 West Adams Street Chicago 


The information and statistics contained herein have been ones from sources that we deem reliable and while not guaranteed are accepted 
y us as correct. 




















